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The Commodities Feed: US crude oil
inventories exceed expectations

US crude oil inventories increased more than expected last week,
marking the second straight week of larger builds

Crude inventories rose
by 7.2MMbbls last week
compared to
expectations of around
i 4MMbbls/d
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Energy: Brent time spreads strengthen

The oil market managed to move higher in the morning trading session amid indications of a
tightening crude market. ICE Brent traded above US$83/bbl while the prompt spread also managed
to see its backwardation widen to US$0.95/bbl, hovering near three-month highs. However, the API
numbers remained largely bearish for the oil market, reporting a large build over the last week.

US oil inventory numbers overnight from the API show that crude inventories increased
significantly by 7.2MMbbls last week, compared to the average market expectations for a build of
around 4MMbbls/d. Similarly, Cushing crude oil stocks are reported to have increased by
0.7MMbbls. However, product inventories remained mixed, with gasoline stocks growing by
0.42MMbbls, while distillate stocks fell by 2.9MMbbls over the week ending 16 February. The more
widely followed EIA inventory report will be released later today.

Metals: Zinc ends 2023 in surplus

The recent data from the International Lead and Zinc Study Group (ILZSG) show that the global
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zinc market ended 2023 with a supply surplus of 205kt compared to a deficit of 73kt a year earlier.
Total refined production rose by 3.8% year-on-year to 13.9mt (driven by higher Chinese output),
while total consumption increased 1.7% year-on-year to 13.7mt in 2023. As for lead, total
production reported gains of 2.8% YoY to 12.85mt, while consumption rose by 1% YoY to 12.76mt
last year. The lead market was estimated to have seen a supply surplus of 92kt in 2023, compared
to a supply deficit of 134kt during the same time in the previous year.

Meanwhile, Vale said that the operating license for its Sossego mine (its second largest copper
mine) located in Para, Brazil has been suspended by the State of Para's environmental secretary.
The company didn't mention the reason for the suspension and said that it complies with
conditions and socio-environmental controls of its activity. Vale produced around 66.8kt of copper
in the Sossego mine last year.

Agriculture: Ghana lowers cocoa production estimates

Recent estimates from the Ghana Cocoa Board show that cocoa production in the country is likely
to fall to around 650kt-700kt in 2023/24, lower than the previous estimates of 850kt. This would be
the lowest annual output in 14 years. The revision in the estimates is mainly due to unfavourable
weather conditions and smuggling. Cocoa prices jumped over 4% yesterday to settle at the
highest level on record amid expectations for global supply shortages.

In its latest report, the Rosario Board of Trade revised down the Argentina’s soybean production
estimates to 49.5mt for the 2023/24 season, lower than the 52mt estimated in January. The
downward revision in the estimates was majorly due to continuous heat waves in the Pampas crop
belt. Similarly, corn production estimates were also revised lower by 3.4% MoM to 57mt for the
period.

Authors

Ewa Manthey
Commodities Strategist
ewa.manthey®@ing.com

Warren Patterson
Head of Commaodities Strategy
Warren.Patterson@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Article | 22 February 2024 2


mailto:ewa.manthey@ing.com
mailto:Warren.Patterson@asia.ing.com

THINK economic and financial analysis

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited requlation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

Article | 22 February 2024 3


http://www.ing.com

