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The Commodities Feed: Uncertainty
lingers

There is still plenty of uncertainty across markets following the attacks
in Israel over the weekend. For oil, we would likely need to see
confirmation of Iran’s involvement in order to give the market another
significant push higher

Energy - supply risks linger

The oil market managed to hold onto gains yesterday after opening higher following the terrible
events that took place in Israel over the weekend. ICE Brent settled 4.22% higher on the day, taking
it back above US$88/bbl. It is still very early days and there are multiple ways in which the
situation could play out. For now, oil markets are pricing in a risk premium given the uncertainty. If
reports of Iran’s involvement turn out to be true, this would provide another boost to prices, as we
would expect to see the US enforcing oil sanctions against Iran more strictly/ That would further
tighten an already tight market. In addition, it would boost tensions in the region even further.

The issue for the US government is that they are clearly worried about rising energy prices and one
would expect that strictly enforcing these sanctions would provide more support to oil prices. This
also comes at a time when there is growing noise around the ineffectiveness of the G-7 oil price
cap for Russian oil. Russian oil continues to flow despite trading above the US$60/bbl cap. Russia
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has managed to largely get around the price cap by using its own fleet of vessels and insurance.
However, what will be concerning to the US are reports that some of these flows are still being
facilitated by Western services. The US Treasury Secretary, Janet Yellen, has said that the US is
looking to enforce the cap more aggressively, however, doing so will not be an easy task.

European gas prices jumped yesterday with TTF settling almost 15% higher. The gas market likely
rallied on the back of developments in the oil market, but there have also been a number of supply
risks that have popped up. These include Australian workers at Chevron’s LNG facilities giving
notice that they would resume strike action from 19 October, as Chevron and workers have
struggled to finalise a labour agreement. The Israeli government has also ordered Chevron to shut
the offshore Tamar gas field following the attacks over the weekend. The field produced 10.25bcm
of gas last year. Finally, a leak was detected along the Balticconnector, a gas pipeline between
Finland and Estonia. This leak is not enough to lead to a big shift in European supply/demand
dynamics.

Metals - Zinc surplus to grow next year

The International Lead and Zinc Study Group (ILZSG) forecasts that the global zinc market will
witness a surplus of 248kt in 2023 and this is expected to widen to 367kt in 2024. The group
expects global mine production to remain almost flat at 12.43mt in 2023 but forecasts it to rise by
3.9% YoY to 12.91mt in 2024. Global refined zinc output is estimated to rise by 3.7% YoY to
13.84mt and 3.3% YoY to 14.3mt in 2023 and 2024, respectively. The growth will be primarily
driven by a substantial increase in China, where output is expected to rise by 6.7% YoY and 4.1%
YoY in 2023 and 2024 respectively. On the consumption side, global refined zinc demand is
expected to rise by 1.1% YoY to 13.6mt this year and by 2.5% YoY to 13.93mt in 2024. In Chinag,
zinc usage is expected to rise by 3% YoY in 2023 and 1.2% YoY next year.

For lead, the group anticipates the global market to remain in a supply surplus of 35kt this year
and a surplus of 52kt in 2024. Global refined production is expected to rise by 2.7% to 12.84mt,
while demand is forecast to rise by 1.1% YoY to 12.8mt this year. For 2024, refined production is
expected to grow by 2.3% YoY to 13.14mt while consumption is forecast to rise by 2.2% YoY to
13.08mt.

Codelco said that it would continue to expand its copper production and exploration over the
coming years, foreseeing demand to overtake supply with the rising need for the metal in the
energy transition. The company said that it would increase its copper production levels to 1.7mt by
2030 and would also double investments in mine exploration.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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