
Article | 6 May 2024 1

THINK economic and financial analysis

Article  |  6 May 2024   COMMODITIES DAILY

The Commodities Feed: Saudis raise
OSPs
Oil prices came under significant pressure last week as Middle East
tensions continue to ease. However, price action has been more
supportive in early morning trading today on the back of a hike in Saudi
OSPs

Energy - Saudi OSPs rise
After falling a little more than 7.3% last week due to easing geopolitical tensions, ICE Brent has
started the new trading week on a stronger footing, opening higher. This comes after Saudi
official selling prices (OSPs) for June loadings, where OSPs for all grades and to all regions
(except for the US) were increased. The Saudi’s flagship Arab Light into Asia was increased by
US$0.90/bbl MoM to US$2.90/bbl over the benchmark amid a tightening in the physical market
this quarter.

Iraq and Kazakhstan have agreed on a compensation plan for their overproduction since the
start of the year. According to OPEC, Iraq and Kazakhstan's cumulative overproduction
between January and March totalled 602k b/d and 389k b/d respectively. Both countries have
set out plans to fully make up for these volumes by the end of the year.

Despite recent weakness in oil prices, speculators increased their net long in ICE Brent by
24,942 lots over the last reporting week to 320,773 lots as of last Tuesday. This move was
predominantly driven by fresh speculative buying. However, given further price weakness since



THINK economic and financial analysis

Article | 6 May 2024 2

last Tuesday, current positioning will likely be lower.

Apart from the usual weekly releases, there is not a significant amount on the energy calendar
this week. The EIA will publish its latest Short-Term Energy Outlook on Tuesday. This will
include the EIA’s latest views on the global oil market, and its latest forecast for US oil and gas
production for the remainder of this year and 2025. On Thursday, China will release its first
batch of trade data for April, including oil imports.  

Agriculture – Global coffee exports rise
The latest data from the International Coffee Organization (ICO) shows that global coffee
exports rose to 13m bags in March, up 8.1% YoY. This includes Arabica exports of 7.4m bags
(up 9.7% YoY) and Robusta exports of 5.6m bags (up 6% YoY). Cumulative exports for October
2023 to March 2024 rose 10.4% YoY to 69.2m bags.

CFTC data shows that money managers reduced their net short in CBOT wheat by 28,318 lots
to 47,866 lots as of 30 April, the least bearish position since the week ending 1 August 2023.
The fall was led by short covering with the gross short decreasing by 29,095 lots. Speculators
also reduced their net short in corn by 20,506 lots to 218,040 lots, a move largely driven by
short covering. There was little change in speculative positioning in CBOT soybeans.
Speculators increased their net short by just 222 lots to 149,236 lots.
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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