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The Commodities Feed: Saudi output cuts
propel crude higher

The extension of the production cuts by Saudi Arabia and Russia has
propelled ICE Brent prices back to above US$85/bbl today as supply
tightness remains. Saudi has further assured the market that cuts
could stay for as long as required

Energy - Saudi extends oil output cuts for September

Crude oil prices recovered back to above US$85/bbl today after Saudi Arabia and Russia decided to
extend the voluntary production cuts to September 2023. Saudi Arabia announced yesterday that
it will extend the voluntary cuts of IMMbbls/d for September and further assured the market that
the cuts could be prolonged further or even deepened if required to balance the market. Saudi
Arabia’s crude oil production dropped to around 9.2MMbbls/d in July compared to around
10MMbbls/d in June 2023. The extension of output cuts means production could remain around
9MMbbls/d in the immediate term.

Meanwhile, Russia also announced it will extend the voluntary cuts into September by 300Mbbls/d.
The cuts are marginally down from 500Mbbls/d for August. Nevertheless, lower supply will help
tighten the market.
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Meanwhile, the demand side remains relatively soft, with some of the market estimates putting
China's oil demand growth to below 1MMbbls/d for the fourth quarter of the year compared to
around 1.2MMbbls/d for the current quarter. Higher crude oil prices, ample domestic inventory and
a slower economy could weigh on Chinese demand over the coming months. However, stimulus or
supportive measures from Beijing could help improve the demand outlook for the rest of the year.

Metals - Chinese steel mill inventories fall

The most active contact of iron ore trading at SGX edged higher this morning (after trading lower
for three consecutive days) on expectations of more supportive measures for the Chinese property
sector and falling steel inventories. Recent efforts from China included a pledge from the central
bank to increase monetary support to the private sector primarily to revive its struggling property
sector. Meanwhile, steel inventories at major mills in China fell 13% year-on-year to the lowest
level since December in the last ten days of July.

Recent data from China Iron and Steel Association (CISA) show that steel inventories at major
Chinese steel mills fell for a second consecutive week to 14.5mt (the lowest since December) in late
July, down 7.5% compared to mid-July. Meanwhile, crude steel production at major mills fell by
5% to 2.14mt/d in late July.

Agriculture - Ukraine revises up grain crop estimates

In its recent estimates, the Ukraine Grain Association revised up the wheat crop forecast to 20.2mt
compared to its previous projections of 17.9mt. Meanwhile, corn estimates were also revised
higher to 26.9mt, up by 11% from its previous estimates. The estimates were revised primarily due
to the supportive weather conditions and improving crop yields. Despite concerns surrounding the
black sea, the association expects Ukraine's grain shipments to reach 48mt in 2023/24, which
includes 22mt of corn and 15mt of wheat.

The latest data from the International Coffee Organization shows that global coffee exports fell to
10.4m (60kg) bags in June, down 6.7% compared to 11.2m (60kg) bags exported a year earlier.
Cumulatively, exports fell by 6.2% YoY to 93.4m (60kg) bags from October 2022 to June 2023.
Arabica exports fell by 12.4% YoY whilst Robusta shipments were up 3.4% YoY in the
abovementioned period.

The USDA’s weekly net export sales for the week ending 27 July showed a significant rise in
demand for US soybean, while corn exports fell over the previous week. US soybean shipments
surged to 2.7mt, much higher than the 0.7mt reported a week ago and 0.4mt reported a year ago.
The market was expecting a number closer to 2.1mt. In contrast, US corn shipments stood at
456kt, lower than the 650kt reported a week ago and the average market expectations of 658kt
but higher than 315kt reported a year ago.
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(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
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instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
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as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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