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The Commodities Feed: Risk-off trend
intensifies

Oil prices came under greater pressure yesterday amid a broadening
risk-off trend and bearish news from the International Energy Agency
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Energy - Surplus environment

Oil prices couldn't escape a broader risk-off move amid intense selling of US equities and global
growth concerns. ICE Brent settled a little more than 1.5% down on the day. A somewhat
bearish release from the International Energy Agency (IEA) hardly helped.

In its latest monthly oil market report, the IEA highlighted risks that trade and tariff
uncertainty pose to oil demand. The agency expects global oil demand to grow by a bit over
1m b/d in 2025. The IEA marginally revised lower demand growth estimates for the fourth
quarter of 2024 and the first quarter of 2025. It estimates that global oil supply grew by 240k
b/d in February as OPEC+, and in particular Kazakhstan, saw output hit a record high. Non-
OPEC+ supply is forecast to grow by around 1.5m b/d this year, while OPEC+ supply depends
on what the group does with supply cuts after April. The IEA forecasts that the global oil
market will be in a 600k b/d surplus in 2025. There's a risk that this will grow to 1m b/d if OPEC+
unwind cuts through the year.

The ICE gasoil crack continues to come under pressure, trading below US$17/bbl and to its
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lowest level this year. Improved middle distillate flows through the Suez Canal supported the
move lower in the crack. However, further weakness may be limited given that Amsterdam-
Rotterdam-Antwerp (ARA) gasoil stocks have declined for 5 consecutive weeks, falling by 95kt
over the last week to 2.27mt.

US natural gas storage fell more than expected over the last week. Energy Information
Administration (EIA) data shows that working storage fell by 62bcf, more than the 50bcf the
market was expecting. Total storage is now 11.9% below the five-year average. The release
provided some short-term support to the market. However, forecasts for warmer weather over
parts of the US made it short-lived.

Metals - Gold hits fresh record high

Gold reached a fresh record high, trading just shy of US$2,990/0z, following modest US
inflation numbers supporting the case for the US Federal Reserve to ease monetary policy.
Swap traders are fully pricing in another quarter-point reduction in June, with about 70 basis
points of easing seen for all of 2025. Furthermore, concerns tariffs will boost inflation and slow
economic growth are fueling demand for safe-haven assets like gold. Total known gold
exchange-trade fund holdings have grown by around 3.5moz so far this year to almost
86.4moz.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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