
Article | 20 November 2025 1

THINK economic and financial analysis

Article | 20 November 2025 Commodities daily | United States...

The Commodities Feed: Renewed peace
talks weigh on oil prices
Reports that the US and Russia are working on a peace plan for
Ukraine put downward pressure on oil and European gas prices
yesterday

Source: Shutterstock

Energy – Russia- Ukraine peace talk noise
Oil prices came under pressure yesterday, with ICE Brent settling about 2.1% lower. Some of the
downward pressure is derived from reports that the US and Russia are working on a new peace
plan for Ukraine. However, with suggestions that the plan is favourable towards Russia, it may be
unlikely that Ukraine will back it. Signs that the US is still trying to work on a deal eases some
concerns over further sanctions against Russia and also how strongly current curbs will be
enforced.

The Energy Information Administration (EIA) released its weekly US inventory data yesterday,
reporting that US commercial crude oil inventories fell by 3.43m barrels over the week. The decline
was driven by stronger crude exports, which grew 1.34m b/d week on week. Refiners also
increased run rates, leading to stronger crude oil inputs. Stronger run rates shouldn’t be too
surprising, given the strength in refinery margins, while refiners are also exiting maintenance
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season. Changes in inventory for refined products were more bearish. Gasoline inventories
increased by 2.33m barrels, while distillate stocks edged up by 171k barrels. Implied gasoline
demand was also weaker, falling by 500k b/d WoW. The more bearish gasoline numbers saw the
Reformulated Blendstock for Oxygenate Blending (RBOB) crack coming under some pressure
yesterday.

European gas prices also traded lower yesterday, with the Title Transfer Facility (TTF) settling
almost 2.4% lower. Reports of peace talks between Russia and the US weighed on prices. However,
colder weather has led to gas storage falling at a faster pace over the last few days. EU gas
storage is now 81% full, down from a peak of just over 83% in mid-October.  Meanwhile, the latest
positioning data shows that investment funds cut their net long in TTF by 8.7TWh to 15.6TWh, the
smallest net long since March 2024. This was driven by fresh shorts entering the market, with the
gross short rising by 19TWh to 434.3TWh, yet another record gross short. It leaves the market
vulnerable to a short-covering rally in the event of any supply surprises or extended cold snaps
over the winter.

Metals – Chile lifts copper price forecasts
Chile, the biggest copper producer, raised its price forecasts for this year and next. The country’s
copper agency Cochilco cited global supply disruptions, lower interest rates, a weaker dollar and
global economic resilience. Copper is expected to average $4.45 a pound this year and $4.55 in
2026, according to Cochilco’s quarterly report. It previously forecast $4.30 for both this year and
next.

Copper supply has been hit by a wave of disruptions this year, including an accident at El Teniente
mine in Chile in July.

Cochilco now expects no production growth in Chile for the year, down from a previous forecast of
1.5%. In 2026, Chilean production is forecast to grow 2.5% to 5.6 million metric tonnes. However, a
key assumption about next year's growth is that El Teniente will operate as normal, which Codelco
says is unlikely.

Agriculture – Sugar and ethanol dynamics
Sugar prices rose yesterday before giving back all of these gains. Reports that India is considering
raising ethanol prices provided support, as it could mean more sugar being diverted to ethanol
production, helping to eat into the large global surplus expected. Meanwhile, in Brazil, mills should
also be moving to favouring ethanol over sugar production, with sugar prices trading below
ethanol parity.
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