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The Commodities Feed: OPEC+ set for
another supply increase
OPEC+ is scheduled to meet this weekend, with the expectation that the
group will agree on an output hike for December

Energy – OPEC+ set to meet
The oil market is on track to settle lower this week as market participants digest the
implications of US sanctions on Russian oil flows. Clearly, the price action suggests that the
market is not convinced that we will lose a significant amount of Russian oil supply.
Yesterday’s meeting between President Trump and President Xi only served to strengthen this
conviction, with Russian oil flows to China apparently not part of broader talks between the
two leaders. This is important for the market given that China imports around 2m b/d of
Russian oil. It’s the only buyer that could meaningfully increase its purchases if India reduced
its imports of Russian crude.

On Sunday, OPEC+ is set to meet. It appears likely that the group will agree to another 137k
b/d supply increase for December. The uncertainty surrounding sanctions on Russia also
supports this increase. However, the move will only reinforce the bearish outlook for the
market, adding to the substantial surplus expected through 2026. Obviously, this is assuming
no supply shocks from Russia.
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Middle distillate cracks remain well supported, with lingering uncertainty over the impact of
sanctions on Russian diesel exports. The ICE gasoil crack is holding around $30/bbl, after a
strong rally since mid-October. However, the latest data from Insights Global shows that gasoil
inventories in the Amsterdam-Rotterdam-Antwerp (ARA) region increased by 109kt WoW to
2.27mt, which saw its gap to the 5-year average widen. In Singapore, meanwhile, after a
significant increase in middle distillate stocks the previous week, stocks declined by 6.25m
barrels over the last week.

US natural gas Dec’25 futures rallied 3.7% yesterday, and the strength has continued in early
morning trading today. The move higher comes despite US natural gas inventories rising by 74
bcf over the last week, in line with expectations, and above the 5-year average increase of 67
bcf. Instead, the market appears to be focused on forecasts for cooler weather, which should
prove supportive of demand.

Agriculture – China to buy 25mt of US soybeans annually
CBOT soybean futures extended their upward rally, with prices surging more than 1.9% at one
stage yesterday. This was after President Donald Trump announced that China would
immediately purchase large volumes of US soybeans. Later, the US administration said that
China agreed to buy 12mt of soybeans between now and January, with a further commitment
to purchase at least 25mt annually over the next three years. The announced purchases are
largely in line with China's imports of US soybeans prior to the trade war. For reference, China
imported around 22mt of US soybeans in 2024.

The latest fortnightly report from the Brazilian Sugarcane and Bioenergy Industry Association
(UNICA) shows that sugarcane crushing in Central-South Brazil stood at 34mt over the first half
of October, an increase of 0.3% year-on-year. Sugar output over this period rose 1.25% YoY to
2.48mt. Meanwhile, the sugar mix in CS Brazil over the fortnight was 48.2%, up from 47.3% a
year ago. This is despite prices suggesting that mills should favour a stronger ethanol mix. The
cumulative cane crush so far this season still lags last year, down 2.8% to stand at 525mt,
while cumulative sugar production totals 36mt, up 0.9% YoY. 
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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