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The Commodities Feed: OPEC+ noise
begins

Noise ahead of next week’s OPEC+ meeting has begun and given the
level of uncertainty in the market, the group is likely to keep output
targets unchanged. European natural gas prices have come under
renewed pressure with forecasts for milder weather and expectations
of an imminent restart of the Freeport LNG export facility in the US

The market is expected
to be in peak surplus
through the first
quarter of 2026, so a
pause makes sense,
though its size remains
uncertain

Energy- European gas falls

The upward move in oil prices seen at the end of last week and at the start of this week has run
out of momentum with ICE Brent falling more than 2.3% yesterday. This is the largest daily decline
since the first week of this year. There is little in the way of clear fundamental drivers behind

the recent weakness.

Overnight, the API released US inventory numbers, which showed that US crude oil inventories
increased by 3.38MMbbls over the last week. Market expectations were for an increase of around
1.5MMbbils. Cushing crude oil stocks also saw further increases over the week, growing by
3.9MMbbls. The increase in Cushing inventories continues to put downward pressure on the prompt
WTI spread. On the refined product side, gasoline stocks increased by 620Mbbls, whilst distillate
inventories fell by 1.9MMbbls. The more widely followed EIA report will be released later today.
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Market chatter about next week’s OPEC+ meeting has started and unsurprisingly, suggestions are

that the group will keep output targets unchanged. There are still plenty of uncertainties for the oil
market. These are centred around the Chinese demand outlook and Russian supply. For the latter,
we should get more clarity in the coming weeks, with the EU ban on refined products coming into

force in early February.

There could be further disruptions to refined product flows in France this week as workers are
scheduled to go on a 48-hour strike from 26 January. Earlier strikes disrupted the delivery of fuel
from refiners. This week's strike is the latest in a series of strikes from the CGT union, and action will
get progressively more severe with a 72-hour strike already planned for 6 February.

European gas prices came under significant pressure yesterday with TTF falling by 11.7%. This is on
the back of forecasts of a return of milder weather next week, following the current cold spell.
European gas inventories have fallen at a quicker pace in recent days with storage now around
77% full, down from 81% a week ago. That still leaves storage at the top end of its 5-year range.
Also adding to yesterday's weakness were reports that Freeport LNG in the US has finally
completed repairs at its plant following a fire last summer. Freeport is looking to partially restart
operations, although the company will still need to obtain approvals before it resumes activity. We
may still need to wait a bit longer for the resumption of LNG exports.

Metals - Nornickel cuts output of nickel, cobalt

Nornickel plans to cut nickel and cobalt output due to delayed plant repairs and a fire at a refinery.
The producer will likely lower nickel output in the region of 4% to 5% from 2022 levels of 219,000
tonnes as it carries out maintenance that has been delayed since last year. Cobalt production will
be less than half what it was before September’s Kola site fire.

For copper, Las Bambas copper mine in Peru, controlled by China Minmetals Corp., is operating at a
reduced rate due to blockade-related supply challenges. Despite lower mining rates, production of
copper concentrate continues at full capacity, the company said.
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as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
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this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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