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The Commodities Feed: Oil weakness

Both the flat price and time spreads for oil continue to weaken as
demand concerns take centre stage. This week, the market should
receive further clarity on the level that the G-7 plans to set for the
price cap on Russian oil
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Energy - WTI prompt spread in contango

The oil market finished last week under pressure. ICE Brent had its worst week since early August,
falling by more than 8.7%, while NYMEX WTI managed to settle just above US$80/bbl. Sentiment
in the market clearly remains negative as demand concerns weigh on prices. These concerns are
driven by the Covid situation in China, along with a gloomier global macro outlook. The forward
curve is also weakening. The prompt WTI time spread is now trading in contango, suggesting a
better-supplied spot market. Meanwhile, the ICE Brent prompt spread has also weakened from a
backwardation of more than US$1.30/bbl last Monday to a backwardation of just US$0.47/bbl on
Friday.

It's no surprise that speculators cut back on their positioning over the last reporting week. The ICE
Brent managed-money net-long fell by 29,537 lots over the week to 208,550 lots as of last
Tuesday. This move was largely driven by longs liquidating, rather than fresh shorts. Similarly,
speculators reduced their net long in NYMEX WTI by 21,978 lots to 191,833 lots. Given the
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weakness seen in the market since last Tuesday, the actual net long is likely to be quite a bit
smaller currently.

As for the calendar this week, it will be shorter than usual, with Thanksgiving in the US on
Thursday. Although we could get more clarity on the G-7 price cap for Russian oil on Wednesday,
including the level at which the group intends to set the cap. Finally, EU energy ministers will meet
on Thursday to try to move closer towards an agreement on their latest energy measures for the
region, including joint purchases and price volatility management.

Metals - India cuts steel and iron ore export duties

China's imports of unwrought aluminium and products fell 34% YoY to 196.5kt in October, under
pressure from stronger overseas prices of the metal - the latest trade data from Chinese Customs
shows. Total imports fell 27% YoY to 1.88mt in the first ten months of the year. On the exports
side, alumina exports jumped 943% YoY to 60kt last month, while YTD exports gained 702% YoY to
860kt during Jan'22-Oct'22. These gains are mostly reflective of increased flows to Russia.

India has removed export duties on a number of steel products and iron ore, which were imposed
back in May. This includes iron ore lumps and fines with less than 58% iron content and iron ore
pellets. Meanwhile, iron ore lumps and fines with an iron content of more than 58% will still attract
a 30% duty.

Agriculture - weak Chinese corn imports

The latest trade data from China’s Customs shows that corn imports fell 58% YoY to 550kt in
October, while YTD imports were down 27.5% YoY to 19mt. Among other grains, China’s wheat
imports jumped 157% YoY to 1.24mt over the month, however, cumulative imports are still down
2.6% YoY to 7.9mt over the first ten months of the year.

The latest data from Ukraine’s Agriculture Ministry shows that farmers have completed 81% of the
grain harvest, amounting to 39mt. The total volume includes 12.3mt of corn, harvested from 50%
of the expected area with a yield of 5.81t/ha. The wheat and barley harvests are now complete
with farmers producing 19.4mt and 5.6mt respectively. In 2021, Ukraine produced 32.2mt of
wheat and 9.4mt of barley.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms part of ING Group
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(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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