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The Commodities Feed: Oil steadier as
market digests Trump’s Hormuz plan
After a volatile week, the oil market is steadier as the market digests
President Trump’s plan to get vessels through the Strait of Hormuz

Energy - Trump’s Hormuz plan
It was a volatile week in the oil market amid growing concerns about ongoing disruptions to oil
flows from the Persian Gulf and the expiration of the ICE Brent Jun-26 contract on Thursday. The
market is steadier at the start of the new trading week, despite continued noise around
developments in the Persian Gulf.

Iran said it received a response from the US on its latest proposal for a peace plan. There are,
however, suggestions that President Trump has said the proposal was unacceptable. If so, the
market is left in limbo.

Trump also announced plans to guide commercial ships out of the Persian Gulf and through the
Strait of Hormuz. The announcement saw a brief sell-off in oil prices, but the market has since
pared these losses. The market does not seem convinced by the plan, which is called “Project
Freedom.” Reports indicate that, for now, the plan won’t involve the US Navy escorting vessels.
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Even if this allows vessels to leave the Persian Gulf, we’re likely to see little inbound traffic. This
would only amount to temporary relief, as floating storage leaves the Persian Gulf.  

Over the weekend, OPEC+ announced a 188k b/d supply increase for June. However, this increase
is unlikely to be realised, given that 55% of it is expected to come from Persian Gulf producers. This
won’t happen amid ongoing disruptions in the Strait of Hormuz. It marks the first meeting following
the UAE’s surprise exit from the group.

The latest positioning data shows that speculators increased their net long in ICE Brent by 13,862
lots over the last reporting week to 383,205 lots as of last Tuesday. The move was dominated by
fresh longs entering the market.

Jet fuel inventories in Europe continue to tighten amid disruptions to refined product flows from
the Middle East. The latest data from Insights Global shows that jet fuel inventories in the ARA
region fell by 27kt week-on-week to 552kt. Since 26 February, jet fuel stocks have fallen by 34%,
reaching their lowest level since 2020. Europe is heavily reliant on jet fuel supplies from the Persian
Gulf.

Author

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:Warren.Patterson@ing.com
mailto:ewa.manthey@ing.com
https://www.ing.com

