
Article | 21 May 2025 1

THINK economic and financial analysis

Article | 21 May 2025 China | Israel...

The Commodities Feed: Oil jumps on
reports of potential Israel strike on Iran
Oil prices surged this morning on media reports that Israel is planning
a possible strike on Iranian nuclear facilities

Energy – Geopolitical risks grow
The oil market spiked in early morning trading on media reports suggesting that Israel could be
planning a strike on Iranian nuclear facilities. The news, based on US intelligence, may signal a
significant escalation, prompting the oil market to price in a larger geopolitical risk premium for the
region. Such an escalation would not only put Iranian supply at risk, but also in large parts of the
broader region. However, with NYMEX WTI up only a little over 2% at the time of writing, it seems
the market is not entirely convinced by these reports -- at least for now. Iran currently produces
around 3.35m b/d of crude oil. There are indirect nuclear talks between the US and Iran, which, if
successful, could give the market further upside. However, these talks appear to be running out of
steam.

Numbers overnight from the American Petroleum Institute show US crude oil inventories increased
by 2.5m barrels over the last week. Stock changes in refined products were more constructive, with
gasoline and distillate inventories falling 3.2m barrels and 1.4m barrels, respectively. Inventory
data continues to suggest a tightening middle distillate market. Energy Information
Administration (EIA) data last week already showed that US distillate stocks are at their lowest in
20 years for this time of year.

European natural gas prices had a strong day yesterday, with the Title Transfer Facility (TTF)
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settling almost 5% higher. Outages from Norway, a key supplier to the EU, boosted the market. An
unplanned outage at the Kollsnes processing plant has been a concern; its duration remains
uncertain. Meanwhile, seasonal maintenance is scheduled this week at some Norwegian fields and
facilities. Gas Infrastructure Europe data shows that LNG send-outs in recent days hit their lowest
level since February. Asian LNG prices have been trading mostly at a premium to European gas
prices in recent months. This helps explain the lower LNG send-outs.

Metals - China gold imports surge
China's gold imports surged to an 11-month high last month despite record-high prices, according
to customs data. Total gold imports reached 127.5 metric tonnes, a 73% jump from a month
earlier, after the People’s Bank of China allocated fresh quotas to some commercial banks in April.
Gold prices are up by more than 20% this year, after peaking at a record $3,500/oz in April. Key
drivers of the rally are geopolitical risks and central bank buying.

In other metals, China's copper output rose to a monthly record in April. Production of refined
copper was up 9% from a year earlier to 1.25 million tonnes. This is despite weak treatment
charges. Meanwhile, lead output in April fell 1% year-on-year to 664,000 tonnes, while zinc output
rose 0.3% to 576,000 tonnes.

Global aluminium output was unchanged month-on-month in April at 201,100 tonnes per day,
according to the International Aluminium Institute. Year-on-year, production rose 2.24%.

Agriculture– Supply concerns push wheat higher
CBOT wheat futures extended their upward rally for a second session, with prices settling 3.2%
higher on the day. Dry weather conditions raise some concerns about the US wheat crop. This saw
the USDA cut the percentage of the winter wheat crop rated good-to-excellent to 52%, compared
to 54% a week ago.

Author

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

mailto:Warren.Patterson@asia.ing.com
mailto:ewa.manthey@ing.com


THINK economic and financial analysis

Article | 21 May 2025 3

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

