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The Commodities Feed: Oil rises on supply
woes

Oil prices have surged this morning on rising geopolitical tensions and
an intensifying hurricane in the Caribbean. Meanwhile, a recent survey
showed OPEC oil production was largely unchanged last month

Clean up operations in
Barbados in the
aftermath of damage
caused by Hurricane
Beryl

Energy — OPEC oil production steady in June

The oil market jumped to its highest level in over two months on rising geopolitical tensions in the
Middle East along with an intensifying hurricane in the Caribbean. The Israel-Hamas conflict
continues to escalate and increases the risk of oil supply disruptions. Recent reports also suggest
that the record-breaking Hurricane Beryl is intensifying and raising the chances of flooding rains
and storm surges which could hit oil operations in the Gulf of Mexico later this week. This has also
raised concerns over a severe hurricane season that is yet to come. Meanwhile, the prompt time
spreads for both ICE Brent and NYMEX WTI continue to trade in backwardation, suggesting
concerns over tightness in the market in the short term.

Preliminary OPEC output numbers for June are now starting to be published. OPEC production
declined by 80k b/d month-on-month to 26.98m b/d in June, according to a Bloomberg survey.
The monthly production remained almost steady for a third month straight as some key members
continued to produce oil above agreed limits. According to the survey, the numbers show that Iraq
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and the UAE have yet to fully implement cutbacks as per the agreed production quota since the
start of the year. It is reported that Iraq reduced output by 30k b/d to 4.25m b/d last month,
however still remains about 250k b/d above the production quota. Saudi Arabia’s production
remained largely steady at 8.99m b/d, while it reduced oil exports by around 9% to 5.61m b/d in
June. Lastly, Nigeria reported a production loss of 30k b/d to 1.43m b/d last month. Last

month, OPEC+ members planned to gradually reverse production cuts and begin to revive output
from the fourth quarter.

In natural gas, European natural gas prices continue to trade under pressure this morning after
falling sharply yesterday. TTF prices were seen trading near EUR33/MWh in the early trading
session today, down from the highs of EUR35/MWh seen a day earlier. Elevated inventories and
steady supplies from Norway are currently weighing on prices. Storage in Europe continues to
increase, standing at 77.4% full, largely in line with levels seen at the same stage last year and
above the five-year average of 67.3%. However, forecasts for hotter weather - especially in the
southeast region of Europe - raised hopes for increased power needs over the coming months that
might support gas consumption in the near term.

Metals - LME copper on-warrant stocks decline

LME data shows that on-warrant inventories for copper fell by 8,000 tonnes to 163,025 tonnes as
of yesterday. This was the biggest intraday decline since 18 April 2024. The majority of the
outflows were reported from warehouses in Gwangyang, South Korea. Meanwhile, cancelled
warrants for copper rose by 7,925 tonnes to 17,025 tonnes yesterday, the highest since 7 May
2024. Total exchange inventories declined slightly by 75 tonnes after rising for 19 consecutive
sessions to 180,050 tonnes as of yesterday.

Southern Copper is said to be restarting activities at the Tia Maria copper project in Peru. The mine
is expected to have a production capacity of 120kt of copper and would be operational by 2027.
The mine would help to ease the series of supply setbacks seen in Peru, including the closure of a
major copper mine in Panama.

Agriculture — USDA slashes corn and wheat crop condition
ratings

The USDA's latest crop progress report shows that the USDA trimmed its crop condition ratings for
US corn and wheat following dry weather conditions. The USDA rated 67% of the corn crop in good
to excellent condition as of 30 June, lower than 69% a week ago but up from 51% seen at the
same stage last year. Similarly, the agency rated 51% of the winter wheat crop as good to
excellent, lower than 52% a week ago but higher than the 40% seen at the same stage last year.
The USDA rated around 67% of the soybean crop in good to excellent condition, unchanged from a
week ago, and up from 50% seen last year. As the harvest progresses, 54% of the winter wheat
area has been harvested, up from 33% at the same stage last year and higher than the five-year
average of 39%.

Cocoa prices have been volatile recently as weather conditions in the major producing countries in
West Africa remain mixed in the current growing season. The weather has turned favourable in
some of the countries, including Ghana and Nigeria, with a combination of rains and increasing
sunshine which could help the plants to grow. In contrast, Ivory Coast witnessed some heavy
showers that disrupted the mid-crop activities.
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The USDA’s weekly export inspection data for the week ending 27 June shows that the US grain
exports slowed over the last week. Export inspections for corn stood at 819.6kt over the week,
lower than 1,153kt in the previous week, but up from the 675.9kt reported a year ago. Similarly, US
soybean export inspections stood at 303kt, down from 349.9kt a week ago but up from the 264.2kt
reported a year ago. For wheat, US export inspections came in at 309.8kt, compared to 343.7kt
from a week ago and 342.2kt reported a year ago.

Author

Ewa Manthey
Commodities Strategist
ewa.manthey®@ing.com

Warren Patterson
Head of Commaodities Strategy
Warren.Patterson@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited requlation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

Article | 2 July 2024 3


mailto:ewa.manthey@ing.com
mailto:Warren.Patterson@asia.ing.com
https://www.ing.com

