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The Commodities Feed: Oil edges lower

Oil prices continued to decline in early trading following reports of
upcoming negotiations between the US and Russia to end the war in
Ukraine. Meanwhile, OPEC has maintained its global oil demand
forecasts in its latest monthly report

Energy — OPEC estimates higher demand for OPEC+ crude

The oil market edged lower with ICE Brent trading below $75/bbl this morning following the reports
that US President Donald Trump and Russian President Vladimir Putin agreed to start negotiations
to end the war in Ukraine. Meanwhile, the recent numbers from the Energy Information
Administration’s (EIA) inventory report were soft for the oil market.

In its monthly report, OPEC left its global oil demand growth estimate unchanged at 1.45m b/d and
1.43m b/d for 2025 and 2026 respectively. On the supply side, the group revised down non-OPEC+
supply by 0.1m b/d for 2025 which shall help increase the requirement for OPEC crude. The group
expects demand for OPEC+ crude to increase from 42.2m b/d in 2024 to 42.6m b/d in 2025 and
42.9 mb/d in 2026. The group warned about the uncertainty over the supply-demand balance due
to the tariffs from the US. In the short term, the OPEC trimmed output by 121k b/d MoM to 26.67m
b/d in January. This decline was largely driven by Nigeria (-29k b/d), the UAE (-37k b/d), Iran (-14k
b/d) and Venezuela (-17k b/d). The IEA will be releasing its monthly oil market report later today.

US weekly inventory numbers from the EIA yesterday show that the US commercial crude oil
inventories (excluding SPR) increased by 4.1m barrels over the last week, well above the 2.5m
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barrels the market expected. However, this was lower than the 9m barrels build reported by API
the previous day. The build was larger when factoring in the SPR, with total US crude oil inventories
rising by 4.3m barrels. Total US commercial crude oil stocks stand at 428m barrels, the highest
since 22 November 2024.

In refined products, stocks of gasoline decreased by 3m barrels, the first withdrawal since
November, against a forecast for a build of 0.54m barrels. However, distillate fuel oil stockpiles rose
marginally by 0.13m barrels last week, compared to the market expectations of a drawdown of
1.5m barrels. Meanwhile, refineries operated at 85% of their capacity, slightly up from 84.5% over
the previous week.

Agriculture - India foresees bumper sugar harvest

Recent market reports suggest that India expects to have enough sugar to export next season, as
favourable weather conditions increase the harvest area.

In January, India, which is the world's second-biggest producer of sugar, permitted mills to export
up to 1 million tonnes of sugar this season from October, easing restrictions that had limited
overseas sales for more than a year. However, the industry has requested approval for 2 million
tonnes of exports.

In the latest report, the Rosario Board of Trade revised down Argentina’s corn production estimates
to 46mt for the 2024/25 season, lower than the 48mt estimated in January. The downward
revision in the estimates was mostly due to drought and extreme heat, which could impact the
yields. Similarly, soybean production estimates stood at 47.5mt for the above-mentioned period,
below an estimated potential of 53mt.

Recent estimates from the Brazilian Association of Vegetable Oil Industries (ABIOVE) show that
soybean crushing in the nation could rise marginally to 57.5mt in 2025 on account of higher
biodiesel production, up 0.7% YoY from crushing projections of 55.4mt in 2024. Meanwhile, the
board left the soybean production and export estimates unchanged at 171.7mt and 106.1mt for
2025.

France's Agriculture Ministry estimated French soft wheat exports for the 2024/25 season at
9.74mt, slightly higher than the previous month’s estimate of 9.735mt. Soft wheat inventories
decreased to 2.81mt compared to earlier projections of 2.89mt, due to a slight increase in export
estimates. As for corn, inventory estimates were revised lower from 2.79mt to 2.76mt, while corn
export estimates fell to 4.57mt from 4.62mt projected previously.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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