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The Commodities Feed: Metals markets
eye key China meeting that might drive
demand
The metals markets are awaiting the outcome of China’s ‘Two
Sessions’ political meeting in Beijing this weekend that might drive
demand. Meanwhile, Freeport has restarted the Grasberg copper
mining complex after nearly two weeks of inactivity due to landslides
and floods

Freeport's Grasberg
copper and gold mine
in Indonesia, pictured
in 2013

Energy – Freeport resumes commercial operations at the LNG
terminal
The oil market traded flat this morning with ICE Brent prices heading for a fourth consecutive
monthly decline, as the persistent weak macro sentiments and higher stockpiles weighed on
recent supply concerns as well as the healthy demand expectations from China. Meanwhile, a
stronger USD index is also adding pressure to oil prices.

Meanwhile, Ecuador is preparing to restart its OCP and SOTE pipelines today after finishing
contingency and repair work. These two crude pipelines were shut down on 22 February after
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being affected by soil erosion, which resulted in Petroecuador declaring force majeure on oil
exports of around 2.88MMbbls. Ecuador’s oil output has also dropped by nearly half to around
244Mbbls/d as the shutdown of the pipeline forced the company to shut its oil wells as well.

In a filing to FERC, Freeport has reported that the commercial operations at train-3 of the LNG
terminal have reached full capacity whilst train-2 is going on with the restart activity. The
company reported that it has sought approval to resume commercial operations at train-1 as well
once the restart activity is complete and certain operating conditions are met. The Freeport LNG
terminal with a capacity of around 2.2bcf/d was shut down in June 2022 due to an accident at the
site. The latest data shows that feed gas deliveries to the Freeport LNG terminal have increased to
around 700-800MMcf/d recently as train-3 resumed operations. LNG export resumptions from the
terminal are likely to help improve natural gas supplies in the European market. NYMEX henry hub
prices have jumped by around 30% over the past week as demand increases.

Metals – Freeport restarts Grasberg mine
Freeport McMoRan has restarted operations at its Grasberg mining complex in Indonesia after
shutting it earlier in the month due to landslides and floods. The company said that the damage to
the mill and plant was limited, although it has not confirmed the number of supply disruptions due
to the mine closure. At around 5m pounds per day of copper production, the two-week mine
closure has likely impacted around 30kt of copper production.

SGX iron ore has recovered marginally today after falling nearly 6.5% over the past week as
Tangshan city (a steelmaking hub in north China) started production restrictions in an effort to
control emissions ahead of the ‘Two Sessions’ political gathering in the country. The meeting is
watched closely for any government support towards the economy and industry, especially the
construction and steel sector.

The latest market reports suggest that some lithium mines at major production hubs in China have
restarted after a government investigation halted mining activity last week. Lithium mines at
Yichun located in the southeastern Jiangxi province were forced to halt operations last week,
impacting roughly 10% of the global output. However, it was later reported that all mines with
valid government permits have resumed operations. The move came following the reports of
unlicensed mining and environmental infringement activities in the province, resulting in a
complete halt of mining activities in Yichun.

Agriculture – UNICA reports marginal gains in cane crush
The recent report from the UNICA shows that sugar cane crushing in Center-South Brazil over the
first half of February stood at 73kt compared to no crushing a year ago, as the processing had
already been halted by this time. Cumulatively, crushing has risen by 3.8% year-on-year so far this
season and stands at 542.5mt. Meanwhile, sugar production stood at just 2kt during the above-
mentioned period, with around 23.6% of cane allocated to sugar production. Cumulatively, sugar
output has risen by 4.5% YoY to 33.5mt in the season so far with most of the sugar cane mills
finished their processing for the season.

The latest data from Ukraine’s Agriculture Ministry shows that the nation exported around 31.8mt
of grains as of 27 February so far in the 2022/23 season, a decline of 27% compared to 43.5mt
grains exported during the same period last year. Total corn shipments stood at 18.2mt (-5.8%
YoY), while wheat exports fell 38% YoY to 11.2mt as of Monday.
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USDA’s weekly export inspection data show demand for US soy and corn fell while remaining
strong for wheat for the week ending 23 February. US weekly inspection of soybean for exports fell
to 691kt over the last week, lower when compared to 1.58mt in the previous week and 739.5kt
during the same time last year. Similarly, corn shipment inspections have declined to 572.6kt over
the last week, compared to 623.8kt from a week ago and are significantly down from 1.56mt
during the same time last year. Meanwhile, wheat export inspections rose last week from 374.4kt
to 591.7kt, while remaining higher when compared to 430kt during the same time last year.

Author

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:ewa.manthey@ing.com
mailto:Warren.Patterson@asia.ing.com
https://www.ing.com

