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The Commodities Feed: Markets poised
for a risk-off day

The re-emergence of tariff friction is likely to weigh on risk assets today.
The tailwinds for gold and silver are only getting stronger with President
Trump's latest threat of tariffs on several European countries

Source: Shutterstock

Energy - European gas prices continue to rally

The oil market is under pressure in early-morning trading today, amid a broader risk-off move.
President Trump threatened a 10% tariff on several European countries that oppose his
Greenland plans. These tariffs would kick in on 1 February and increase to 25% on 1 June, until
a deal for the US to acquire Greenland is reached. Reports suggest the EU is set to halt the EU-
US trade deal and potentially revive a EUR93bn tariff package on US goods. There's also a push
from France for the EU to use its anti-coercion instrument against the US. This would restrict
US access to the EU single market. There will likely be plenty of noise this week around these
developments, particularly as both world and business leaders gather for the World Economic
Forum in Davos.

Despite the pressure on flat price, the prompt ICE Brent timespread remains firm, suggesting
some tightness in the spot physical market. If forecasts of a large surplus are correct, we
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should see spreads come under pressure, along with weakness in the flat price.

The latest positioning data shows that speculators increased their net long in ICE Brent by
85,496 lots over the last reporting week to 208,461 lots as of last Tuesday. This is the largest
position held since September. This move was predominantly driven by fresh buying amid
growing supply concerns from Iran, given the recent protests in the country and the potential
for US intervention. Although these concerns have subsided in recent days.

European gas prices continued their rally on Friday. TTF settled more than 11% higher on the
day. The market settled at EUR36.88/MWh, the highest close since June. EU gas storage is now
just 50% full, well below the 5-year average of 65% full. Meanwhile, forecasts for colder-than-
usual weather towards the end of January are proving bullish for prices. We had been warning
for some time about the risk of an aggressive short-covering rally in the European gas market,
given the record short position held by investment funds in TTF heading into winter. The rally in
the European market has seen gas prices in the region trade at a premium to Asian LNG. This
should attract additional LNG supply into Europe, helping to alleviate some of the growing
tightness concerns.

Agriculture - Stronger than expected Asian cocoa grinding data

London cocoa prices settled 1.7% higher on Friday, recouping some of the losses from earlier
in the week. The late-week market strength was driven by stronger-than-expected grinding
data from Asia. Data from the Cocoa Association of Asia shows that cocoa grindings increased
by 8.9% quarter-on-quarter to 197kt in the fourth quarter, while grindings were down 4.8%
year-on-year. The market was expecting a larger YoY decline. This leaves total Asian grindings
for 2025 at 770kt, down 9.1% YoY.

The latest CFTC data shows that money managers increased their net short in CBOT corn by
65,348 lots to 81,774 lots as of 13 January. The move was predominantly driven by a 43,230
lot increase in the gross short position. Meanwhile, for soybeans, the net speculative long fell
by 44,756 lots to 12,961 lots (the least bullish since October 2025), with a large amount of
fresh selling in the market. Finally, CBOT wheat saw a marginal change over the reporting
week, with speculators decreasing their net short by 936 lots to 106,229 lots.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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