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The Commodities Feed: Markets await
Fed action
Markets have been trading in a fairly choppy manner, while sentiment
remains relatively negative for risk assets. Participants will be focused
on the Fed meeting later this week and expectations in the lead-up to
the meeting have been fairly hawkish

Energy - US SPR release
The oil market continues to trade in a relatively choppy manner. ICE Brent traded in a US$4/bbl
range yesterday, and managed to settle higher on the day, after trading weaker earlier in the
session. A weaker USD would have provided some support to oil prices. However, like for most risk
assets, market participants will be waiting for some clarity from the Fed when it meets later this
week. The big question is how aggressive will it be in terms of hiking. Our US economist is of the
view that we will see the Fed hiking by 75bps at this week’s meeting.

Also not helping sentiment in the oil market at the moment is the weakness that we are seeing in
refinery margins. Margins have come under pressure, with reports that China could release 15mt
of export quotas for refined products. The refined product market, particularly middle distillates,
has faced significant tightness for much of the year, and so increased Chinese supply would be
welcomed by many in the market.



THINK economic and financial analysis

Article | 20 September 2022 2

The US Department of Energy (DOE) announced that it will be selling an additional 10MMbbls of
crude oil in November from its Strategic Petroleum Reserve (SPR). This sale would be part of the
Biden administration’s announcement back in March to release stocks from the SPR to combat
higher prices. Under that initial announcement the DOE authorized the release of 180MMbbls of
crude oil from the SPR. According to the DOE, roughly 155MMbbls has been released up until now -
this further sale would take the total volume to around 165MMbbls.

According to Bloomberg the UAE is wanting to bring forward its plans to increase crude oil
production. Adnoc is wanting to have the capacity to pump 5MMbbls/d of oil by 2025, rather than
by 2030 as previously planned. The UAE currently has production capacity of a little over
4MMbbls/d - due to the OPEC+ supply deal, production is closer to around 3.16MMbbls/d at the
moment.

Agriculture – Ukraine grain exports
According to the latest update from the United Nations, almost 3.9mt of agricultural products
have been exported from Ukrainian Black Sea ports under the export corridor deal since early
August. Corn makes up almost 50% of these exports, whilst wheat makes up around a quarter of
exports under the deal.

Latest trade data from China shows that corn imports dropped 44.% YoY to 1.8mt in August, while
YTD imports are down 21% YoY to total 16.9mt. Among other grains, China’s wheat imports fell
25% YoY to 530kt over the month, while cumulative imports declined 10% YoY to total 6.25mt over
the first eight months of the year.

The USDA’s weekly export inspection data shows the demand for US grains remained strong over
the last week. US weekly inspection of corn for exports rose to 549kt over the last week, up from
474kt in the previous week and 403kt from the same time last year. Similarly, soybean shipment
inspections rose to 519kt over the last week, compared to 342kt from a week ago and 279kt at the
same time last year.

Authors

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),

mailto:Warren.Patterson@asia.ing.com
mailto:ewa.manthey@ing.com


THINK economic and financial analysis

Article | 20 September 2022 3

as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

http://www.ing.com

