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The Commodities Feed: It’s all about the
yields
The ‘higher-for-longer’ narrative for rates is pressuring the
commodities complex, while the accompanying USD strength
is adding further pressure

Energy - Steady OPEC output
The oil market struggled yesterday. ICE Brent settled a little more than 1.6% lower on the day as
rising treasury yields and USD strength proved to be too much of an obstacle for the market.
Technically, the Brent December contract still needs to fill the gap left following the November
contract expiry on Friday. If that happens, it would take the front-month contract back above
US$95/bbl.

Preliminary OPEC production data for September is starting to come through. The Bloomberg
survey showed that output increased by 50Mbbls/d MoM to 27.97MMbbls/d. Nigeria showed the
largest increase over the month. Their supply grew by 60Mbbls/d, while Iran saw a marginal
pullback in output of 50Mbbls/d. Output is likely to remain relatively steady over October. Further
out, the market will be focused on any sign that Saudi Arabia is starting to unwind its voluntary
additional supply cuts.

There was a bit more noise yesterday around the resumption of Northern Iraqi oil flows through
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the Ceyhan pipeline. Turkey has said that flows could resume this week. However Iraqi officials
have thrown cold water on the idea, saying that there are still some issues that need to be
resolved before this can happen. The pipeline can carry almost 500Mbbls/d of crude oil from the
Kurdish region to the Ceyhan export terminal. Flows were suspended back in March after the Iraqi
government won an international arbitration ruling, stating that these flows were occurring
without approval from the Iraqi government.

Metals - Gold plunges to seven-month low
Gold plunged to its lowest level since March yesterday - edging closer to US$1,800/oz, as treasury
yields continued to move higher and the USD also strengthened.  The higher-for-longer narrative
has been putting significant pressure on gold, which is leading to a significant reduction in
investment appetite reflected by the large declines in gold ETF holdings in recent months. Fed
policy will remain key to the outlook for gold prices in the months ahead.

Authors

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:Warren.Patterson@asia.ing.com
mailto:ewa.manthey@ing.com
http://www.ing.com

