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The Commodities Feed: Gold hits fresh
record high

Gold prices surged to fresh highs amid concerns about the US Federal
Reserve’'s independence. Oil and other risk assets, however, are under
pressure amid heightened global uncertainty

Metals -- Gold surges to fresh record high

Gold surged to new record highs as President Trump threatened to fire US Federal Reserve Chair
Jerome Powell, sparking a flight to safe-haven assets. Spot gold settled more than 2.9% higher
yesterday. The strength has continued in early morning trading today, with prices briefly breaking
above US$3,440/0z. This comes as Trump ratchets up pressure on Powell to ease monetary policy,
raising concerns about Fed independence. Exchange-traded fund (ETF) holdings in gold are at
their highest levels since September 2023. In US dollar terms, though, this position is at a record
high, given the strength in prices. Spot gold is up more than 30% so far this year, making it the
best-performing commodity. Meanwhile, COMEX gold inventories continue to trend lower, falling
by almost 2moz since early April to a little under 43.1moz. This decline comes as the arb into New
York turns negative at times following news that gold is exempt from tariffs.

Article | 22 April 2025 1



THINK economic and financial analysis

Energy - Oil caught up in risk-off move

Oil, though, was unable to escape the broader risk-off move in markets yesterday. ICE Brent
settled 2.5% lower on the day. A variety of factors put downward pressure on the market:
persistent demand concerns amid tariff uncertainty; Trump's pressure on the Fed; and progress in
nuclear talks between the US and Iran.

While the flat price has come under renewed pressure, the prompt timespread has strengthened.
It's trading close to US$1/bbl backwardation. This suggests that the spot market is still relatively
tight. In addition, refinery margins have been relatively well supported despite growing demand
concerns. Our balance shows a sizeable surplus in the final quarter of this year, while the forward
curve only flips into contango from early next year.

However, positioning data still shows market sentiment is largely negative. Speculators sold 56,887
lots over the last reporting week, leaving them with a net long of 98,951 lots. This is the smallest
position since October. The bulk of the move was driven by longs liquidating.

Agriculture - US crop plantings accelerate

The USDA's latest weekly crop progress report shows that corn and soybean plantings are
progressing well. The USDA reports that domestic corn plantings stood at 12% complete for the
week ending 20 April. This is up from 11% planted a year ago and above the five-year average of
10%. Similarly, US soybean plantings were reported as 8% complete, compared to 7% a year ago
and the five-year average of 5%. Meanwhile, the condition of the winter wheat crop deteriorated
over the last week. The USDA rated 45% of the winter wheat crop in good-to-excellent condition.
This compares to 47% a week ago and 50% at the same stage last season.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
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for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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