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The Commodities Feed: Geopolitical risks
build
Oil prices have been somewhat insulated by the growing tension
between Russia and Ukraine. However, natural gas prices have been
more sensitive to these developments, while gold, as one would
expect, has benefitted from safe-haven demand

Energy – Natural gas proves to be more sensitive to geopolitical
risks
Oil prices edged lower yesterday despite growing geopolitical risks related to Russia and Ukraine.
Having fired a US made missile into Russia earlier in the week, there are reports that Ukraine has
now fired British made missiles into Russia. For oil, the risk is if Ukraine targets Russian energy
infrastructure, while the other risk is uncertainty over how Russia responds to these attacks.
However, as mentioned earlier in the week, Iran’s pledge to stop stockpiling uranium does counter
some of the geopolitical risk, with it potentially reducing some of the supply risks related to Iran
ahead of President-elect Trump entering office.

EIA weekly data yesterday showed that US commercial crude oil inventories increased by 545k
barrels over the last week with stronger crude oil imports (+1.18m b/d WoW) almost offset by
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stronger crude exports (+938k b/d WoW). For refined products, gasoline stocks increased by 2.05m
barrels, while distillate stocks fell by 114k barrels. The gasoline build came about despite refiners
reducing utilisation rates by 1.2pp over the week. Lower refinery activity was more than offset by
weaker implied demand. Gasoline demand fell by 964k b/d WoW.

European natural gas has been unable to escape the rising tension between Russia and Ukraine.
TTF settled almost 2.5% higher yesterday on the back of this growing geopolitical risk, while the
market is also keeping a close eye on Russian pipeline flows to Europe after Gazprom halted
supplies to OMV. However, up until now Russian pipeline flows via Ukraine remain stable.
Meanwhile, European gas storage has fallen below 90% and is also now just below the 5-year
average of 91% for this time of year. The narrowing that we have seen between Asian spot LNG
and TTF should mean that Europe starts to pull in more LNG as we move deeper into the winter
months.

Investment funds remain bullish towards the European gas market with them increasing their net
long by a little more than 47TWh over the last reporting week to almost 273TWh, which is a record
high. With storage not as high as initially expected going into the winter and a number of supply
risks, speculators continue to favour gas from the long side.

Author

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

mailto:Warren.Patterson@asia.ing.com
mailto:ewa.manthey@ing.com


THINK economic and financial analysis

Article | 21 November 2024 3

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

