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The Commodities Feed: Energy starts
2024 on a softer note

Energy markets started the new year weaker with both oil and gas
prices coming under pressure yesterday. This is despite growing tensions
in the Middle East

Energy - Oil starts the year weaker

The oil market started the first trading day of 2024 on a softer note with ICE Brent settling
almost 1.5% lower yesterday. Energy markets were unable to escape the broader pressure
seen on risk assets with equity markets also weaker. The weakness in oil comes despite a
ratcheting up in tensions in the Middle East. Iran has sent a warship to the Red Sea after the US
sunk several Houthi boats in the region, following a number of attacks on commercial ships by
the Houthis. While the geopolitical situation is a concern for the oil market, a fairly comfortable
oil balance over the first half of 2024 does help to ease some of these worries.

OPEC+ will hold a Joint Ministerial Monitoring Committee meeting in early February, according
to Bloomberg. The group will be keen to discuss the state of the oil market, particularly given
the price action seen following the announcement of deeper cuts last month from a handful of
members. However, given the scale of cuts we are already seeing, it will be increasingly
difficult for the group to cut more if needed over the course of 2024. Already, the last few
rounds of cuts have been driven by voluntary reductions from individual members rather than
group wide cuts - a sign that it is becoming more difficult to get all members on board to cut.

European gas prices have come under significant pressure, with TTF settling 5.5% lower
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yesterday and at its lowest levels since August. This weakness comes despite forecasts for
colder weather later in the week. However, storage remains very comfortable with it a little
more than 86% full, which is above the 83.5% seen at the same stage last year. In the absence
of any supply shocks or demand surge, it is looking likely that European storage will finish the
2023/24 heating season around 50% full, which suggests limited upside for prices.

Metals - Gold starts 2024 on a strong footing

Gold held up relatively well in the first trading day of the year, despite a stronger USD and
move higher in US treasury yields. Later this week, the market will be watching US data
releases, including jobs data that may influence the Fed's monetary policy path and could add
to gold's upward momentum. We believe that the Fed policy will remain key to the outlook for
gold prices in the months ahead. The precious metal is likely to keep on building on last year's
gains (+13% and a first annual gain in three years) and we expect prices to reach record highs
this year on the assumption that the Fed starts cutting rates in the second quarter of the year,
the dollar weakens, safe-haven demand continues amid global economic uncertainty and
central bank buying remains at high levels.

Agriculture - Indian sugar output falls

Recent data from the National Federation of Cooperative Sugar Factories Ltd. shows that sugar
production in India fell by 7.6% year-on-year to 11.2mt between 1 October - 31 December,
lower than the 12.1mt produced over the same period last year. Around 511 sugar mills were
crushing cane as of 31 December, down from 514 mills last year.

The latest data from Ukraine’s Agriculture Ministry shows that grain exports so far in the
2023/24 season stood at 18.4mt as of 2 January, a decline of 20% year-on-year. Total corn
shipments stood at 9.6mt, down 24% YoY, while wheat exports fell 10% YoY to 7.6mt. The fall
in exports is in line with the series of obstacles Ukrainian shipments have faced recently.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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