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The Commodities Feed: Disappointing
China trade data weighs on sentiment

Trade data from China was broadly on the soft side for July, reflecting
a demand slowdown for commodities. China's crude oil, copper and
iron ore imports softened as economic and industrial activity slowed.
Imports of soybeans remain firm on much higher 'crushing' demand

Demand for crude oil
has fallen sharply in
China. Pictured: a

- tanker at at oil terminal
in Shandong province

() Energy: China's crude oil imports slow

ICE Brent slipped from highs yesterday and has been trading weak in the morning session today as
the focus shifts back to demand-side scenarios. The latest trade data from China shows that crude
oil imports in the country fell 19% MoM to 43.7mt (10.3MMbbls/d) in July on lower domestic
demand amid higher inventories. That said, oil imports are still 17% higher compared to last year's
low base when the nation was struggling with the Covid outbreaks and extensive lockdowns.
China’s crude imports have increased by 12.5% YoY to 326mt for the first seven months of the
year.

For refined products, fuel exports from the country increased 56% YoY to 5.3mt in July 2023, as
China tries to compensate for weaker domestic consumption, particularly industrial demand for
diesel. YTD exports of refined products have increased 46% YoY to 36.6mt over the first seven
months of the year. Concerns over supply constraints on Russian refined products might continue
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to support demand for Chinese fuel products in the near term.

() Metals: China’s gold reserves increase further

China continued to increase its gold reserves for the ninth straight month in July, according to
official data. The People’s Bank of China raised its gold reserves by about 23t to a total of 2,137t
last month. China added around 188t of gold in its gold-buying spree that started in November.
Given the uncertain geopolitical environment, it is likely that central banks will continue to add to
their gold holdings in the coming months.

China released its preliminary trade data for metals this morning, which shows total monthly
imports for unwrought copper fell 2.7% YoY to 451kt in July, indicating persistent weak demand
from the property and construction sector. Cumulatively, unwrought copper imports fell 10.7% YoY
to 3mt over the first seven months of the year. In contrast, imports of copper concentrate rose
3.9% YoY to 1.98mt last month, while year-to-date imports rose 7.4% YoY to 15.4mt during Jan
23-Jul 23. In ferrous metals, iron ore monthly imports rose 2.4% YoY to 93.5mt. However, that's
down from the 95.5mt (-2% MoM) imported in June. Cumulatively imports gained 6.8% YoY to
670mt over the first seven months of the year.

On the exports side, China's unwrought aluminium and aluminium products shipments fell 25%
YoY to 490kt last month, while Year-to-Date exports declined 20.8% YoY to 3.3mt over the first
seven months of the year. Exports of steel products jumped 27.9% YoY to 50.9mt during Jan 23-
Jul 23.

() Agriculture: US crop ratings start to improve

The USDA's latest weekly crop progress report rated 57% of the corn crop to be in a good-to-
excellent condition as of 6 August, compared to 55% last week and 58% reported last year; the
market was expecting 56% of the crop to be rated in good-to-excellent condition. As for soybeans,
the agency rated 54% of the crop as good-to-excellent, higher than 52% from a week ago.
However, that's lower than the 59% reported a year ago. It was in line with the average market
expectations of 54%. For wheat, the USDA data showed that 87% of the winter wheat crop was
harvested as of 6 August, compared to 80% from a week ago and 85% at the same stage last
season. The market was expecting the harvest to reach 88%.

Trade data from the Chinese Customs released this morning show that China's soybean imports
rose 23.4% YoY to 9.7mt in July as domestic crushers ramped up the purchases to take advantage
of higher supplies by Brazil. Cumulative imports rose 15% YoY to 62.3mt over the first seven
months of the year.

The USDA's weekly export inspection data for the week ending 03 August shows weakening
demand for US grains. The USDA’s export inspections of corn stood at 377kt in the above-
mentioned period, lower from 538kt in the previous week and 556kt reported a year ago. Similarly,
US soybean export inspections stood at 282kt, lower compared to 334kt from a week ago and
871kt from a year ago. For wheat, US export inspections fell to 275kt, compared to 585kt from a
week ago and 636kt reported a year ago.
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