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The Commodities Feed: Cocoa supplies
tighten further
The cocoa market remains tight with the ICCO estimating a wider
deficit for 2023/24 due to lower production in the Ivory Coast and
Ghana. Lower production could push inventories further down and
create shortages

Energy: Fresh tensions in Gaza support oil prices
The oil market traded with modest gains in the early trading session today with reports of fresh
tensions in Gaza pushing up risk sentiment. The time spread for both Brent and WTI remains tight
and continues to point to a tight physical market.

The latest data from Insights Global shows that refined product inventories in the ARA region
increased by 200kt over the last week to 5.9mt as of 29 February 2024. The rise was predominantly
driven by gasoil stocks increasing by 132kt to 2.06mt. Meanwhile, weekly fuel stocks saw a build of
19kt over the reporting week to 1.5mt. However, gasoline stocks in the region fell by 28kt to 1.2mt
over the last week. Elsewhere, data from Singapore shows that total refined products inventory in
the country increased by 0.3MMbbls (+0.6% week-on-week) for a third consecutive week to
46.8MMbbls, the highest since the week ending on 12 April 2023.
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For natural gas, the EIA reported an inventory withdrawal of 96Bcf for the last week, higher than
the market expectations of around 86.5Bcf withdrawals. However, the pace of inventory
withdrawal remains below the five-year average fall of 143Bcf due to warmer weather and ample
supplies. Natural gas inventories are up almost 11.7% from the same period last year, while also
remaining comfortably higher than the 5Y average for this time of the year.

Metals: Aluminium falls on rising inventories
LME aluminium is trading lower this morning amid rising inventories in China. Recent data from the
Shanghai Metals Market (SMM) shows that weekly stockpiles of aluminium ingots in China rose by
40.6kt (+5.4% week-on-week) for an eighth consecutive week to 788.6kt as of yesterday, the
highest since May 2023. This has raised concerns of extended weakness in domestic consumption
after the Lunar New Year holidays.

In copper, the latest data from the National Statistics Institute of Chile shows that domestic copper
output rose marginally by 0.5% year-on-year to 435.6kt in January. However, production declined
12% when compared to the 495.5kt produced a month earlier.

In nickel, there are suggestions that the Philippines plans to expand its mining sites including
nickel, despite a global surplus of the metal and weak global prices. It was reported that the local
government will offer mining areas to investors in the second half of the year as it aims to increase
its share of global mining production. The government believes that the country could take
advantage of rising demand for EVs in the long term amid the global transition to renewable
energy.

Agriculture: ICCO lowers cocoa production estimates
In its first estimates for 2023/24, the International Cocoa Organization (ICCO) expects the global
cocoa market to encounter a supply deficit of 374kt due to falling production, higher than the
deficit of 74kt seen last year. ICCO expects production to fall by 11% to 4.5mt in 2023/24 due to
lower output from major producing countries, including the Ivory Coast and Ghana. Meanwhile,
total grindings are expected to decline by almost 5% for the 2023/24 season pushing the stock-to-
grindings ratio to the lowest in more than four decades. ICCO believes that these projections are
subject to risks arising from weather conditions, and crop diseases. ICE Cocoa futures are up
almost 45% this year amid expectations for global supply shortages primarily due to unfavourable
weather conditions.

In its latest Cereals Market Situation report, the European Commission shows that soft-wheat
production could fall to 125.6mt for the 2023/24 season, compared to its previous projections of
125.9mt. Lower production estimates raised the wheat import projections by 0.5mt to 7.5mt for
the season. Meanwhile, corn production estimates were revised higher to 62.3mt, up from its
previous estimates of 61.4mt. The EU corn imports forecast dropped from 19mt to 17.5mt for the
period, due to higher domestic production projections for the year.

Lastly, USDA released its weekly grains export sales report which shows that US grain sales
remained strong for the week ending 22 February. US corn shipments surged to 1,247.3kt, higher
than the 998.1kt a week ago and 598.1kt for the same period last year. This is also higher than the
average market expectations of 935kt. Similarly, US wheat export sales rose to 322.1kt, higher
than the 280.1kt reported a week ago and 300.9kt reported a year ago. The market was expecting
a number closer to 355kt. Meanwhile, US soybean shipments stood at 159.7kt, higher than the
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55.9kt reported a week ago but lower than the 494.7kt reported a year ago and the average
market expectations of 334kt.
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