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The Commodities Feed: China adds to
gold reserves

Oil prices moved higher yesterday with sentiment remaining
supportive. Meanwhile, China’s central bank added to its gold reserves
for a second month in December

Energy — more obstacles for Iranian crude

ICE Brent pushed above US$77/bbl yesterday with sentiment still largely supportive following a
stronger physical market. Concerns over Iranian and Russian oil flows will also be providing some
support. There were reports yesterday that a port operator in Shandong, China, has told ports not
to accept tankers sanctioned by the US. Refiners in the region are large buyers of Iranian crude oil
and so if these ports follow through, it potentially provides more obstacles to Iranian oil flows.

Strength in the market continued in early morning trading today after APl numbers showed that
US crude oil inventories fell by 4m barrels over the last week, while Cushing stocks declined by
3.1m barrels. It was less bullish on the product side with gasoline and distillate stocks increasing by
7.3m barrels and 3.2m barrels respectively. The more widely followed EIA inventory report will be
released later today.

European gas prices initially came under pressure yesterday with TTF trading just below
EUR46/MWh. However, the market strengthened in the latter part of the trading session, which
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saw TTF settling marginally higher on the day. EU storage is 69% full at the moment, down from
85% at the same stage last year and below the five-year average of 75%. A faster-than-expected
fall in inventory will leave the market nervous, particularly with the colder weather Europe is facing
at the moment.

Metals - China's central bank buys more gold

China's central bank added to its gold reserves for a second month in December. Gold held by the
People's Bank of China rose to 73.29 million troy ounces in December, from 72.96 million in the
previous month. The central bank resumed adding to its gold reserves in November after a six-
month pause. The purchase by the central bank comes even with gold prices near record levels.

Industrial metals have had a muted start to 2025 with the market weighing the outlook for the
year amid geopolitical tensions, the uncertain path for China's economic recovery and rising
protectionism. The US election has further complicated the outlook for the complex with a threat
of tariffs on Chinese goods looming over the market. Industrial metals all fell after Trump on
Monday denied a report that his team was planning weaker import tariffs than those announced
during his presidential campaign. We believe that potential US tariffs and a stronger dollar could
further depress industrial metals prices.

Requests to withdraw aluminium from LME warehouses rose by 42,850 tonnes to 380,050 tonnes,
the highest since 7 October 2024. The majority of cancellations were reported in Malaysia’'s Port
Klang warehouses. Meanwhile, exchange inventories for aluminium fell by 2,500 tonnes to 624,275
tonnes (the lowest since 9 May 2024), while on-warrant inventories decreased by 45,350 tonnes to
244,225 tonnes as of yesterday.

Agriculture - Thailand sugar output falls

Recent data from Thailand's Office of the Cane and Sugar Board shows that sugarcane crushing in
Thailand fell by 18.3% YoY to 21.5mt between 6 December and 6 January. The government halted
cane crushing for a week (27 Dec-2 Jan) to curb air pollution, leading to an overall decline in
crushing. This has resulted in a sugar output of around 1.98mt (-17% YoY) in the first 32 days of
the 2024/25 crushing season.
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purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
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investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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