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The Commodities Feed: Ceasefire hopes
weigh on oil
The oil market has come under further pressure with Russia-Ukraine
ceasefire talks progressing

Oil prices are trading softer this morning, with further talks between the US and Iran planned for
Thursday

Energy- Ceasefire hopes grow
Renewed optimism over a Russia-Ukraine ceasefire weighed on the oil market yesterday. ICE
Brent settled a little more than 0.9% lower, leaving it at $60.56/bbl -- the lowest close since
May. President Trump has said that an agreement to end the war in Ukraine is closer than
ever, after talks in Berlin. Clearly, territory remains a big sticking point.

Oil markets will be watching developments closely, given the significant supply risk from
sanctions on Russia. While Russian seaborne oil exports have held up well since the imposition
of sanctions on Rosneft and Lukoil, this oil is still struggling to find buyers. The result is a
growing volume of Russian oil at sea. India, a key buyer of Russian oil since the Russia/Ukraine
war began, will reportedly see imports of Russian crude fall to around 800k b/d this month,
down from around 1.9m b/d in November.

The continued weakness in the refined products market may be adding to the broader
pressure on oil markets over the last week or so. Refinery margins surged in November amid
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concerns over the impact of sanctions on refined product flows and persistent Ukrainian drone
attacks on Russian refinery assets. These concerns coincide with some refinery outages and
the maintenance season. This has been evident in the middle distillate market, with the ICE
gasoil crack trading up towards $38/bbl in November on the back of heavy speculative buying.
However, speculators have been heavily selling the gasoil market since late November. Ths has
seen the crack fall back towards $23/bbl. As of last Tuesday, speculators held a net long of
58,578 lots in ICE gasoil, down from a peak of 102,195 lots as of 25 November. 

Agriculture– Cocoa prices decline on strong arrivals
Cocoa sold off aggressively yesterday. The London market settled a little more than 7% lower,
pressured by strong cocoa arrivals at the Ivory Coast ports. Recent data shows that total cocoa
arrivals at Ivory Coast ports so far this season have edged up to 895.5kt as of 14 December,
compared to 894kt during the same time last year. To date, arrivals have lagged behind last
year. Meanwhile, the Ivory Coast government permitted its cocoa regulator to purchase about
200kt of beans from farmers amid falling prices. Last week, the council met with several
exporters who are at risk of defaulting on forward purchases. Falling global prices are making it
more difficult to fulfil contracts set at higher prices.

CBOT wheat prices extended losses for a second consecutive session, with prices falling around
1.6% amid comfortable supply prospects. Earlier, the Rosario Board of Trade estimated wheat
production in Argentina would rise to a record of 27.7mt for the 205/26 season, up from a
previous estimate of 25.5mtt. This is due to larger-than-expected planted area and a higher
yield forecast.

Recent data from the National Federation of Cooperative Sugar Factories Ltd. shows that sugar
production in India rose 28% year-on-year to 7.8mt between 1 October and 15 December, up
from 6.1mt for the same period last year. Factories crushed 90.1mt of cane over the period
compared to 71.8mt crushed a year ago. Meanwhile, around 479 mills were crushing as of 15
December, slightly up from 473 mills last year.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
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part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
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misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.
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person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
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for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

