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The Commodities Feed: Brent back above
$80

Brent broke back above $80/bbl with the oil market set to tighten in
the third quarter, while US natural gas prices strengthened on
forecasts for warmer weather

Energy - Henry Hub breaks above $3

Oil prices moved higher yesterday as the market continued its post-OPEC+ meeting recovery. ICE
Brent settled more than 2.5% higher yesterday, which saw it close well above $81/bbl. As we
mentioned following the meeting, the action taken by the group leaves the market with a sizeable
deficit in the third quarter of the year, supporting the view that prices trend higher. A recovery in
refinery margins would leave us even more confident that prices move meaningfully higher from
current levels. The weakness in refinery margins over the second quarter will have raised concerns
over demand.

Front-month Henry Hub futures have broken above $3/MMBtu for the first time since January.
Prices have strengthened on the back of forecasts for warmer weather across parts of the US. In
addition, the US market is set to tighten in the medium to longer term. Low prices have weighed
heavily on drilling activity, and US natural gas output is expected to fall marginally this year. Lower
output comes ahead of the ramping up of new US LNG export capacity later this year and through
2025.
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In Europe, TTF settled almost 3.5% higher yesterday. This strength is despite Norwegian flows
returning to normal levels following an unplanned outage last week. EU storage is also very
comfortable at 72% full, similar to the level seen at the same stage last year and well above the 5-
year average of 61%. In addition, Bloomberg is reporting that the EU is in talks to keep Russian gas
flowing via Ukraine. Gazprom'’s transit deal with Ukraine expires at the end of this year, and
Ukraine has made it clear on several occasions that it has no intention to extend the deal. Russian
gas flows via Ukraine total around 15bcm on an annual basis.

Metals - LME aluminium queue returns

The wait time to take delivery of aluminium on the London Metal Exchange jumped to over five
months from zero following a huge delivery of metal from Trafigura Group last month. The latest
data from the exchange released on Monday shows a wait time of 159 days for the delivery of
aluminium at warehouses in Port Klang, Malaysia at the end of May, compared to no delivery
queue in April. This is the longest wait queue reported in the LME system since June 2021. Net
inflows for aluminium at LME warehouses totalled 625,900 tonnes in May alone, compared with
net outflows of 63,725 tonnes in the preceding month. The majority of the inflows were reported
at the Malaysian warehouses.

Agriculture - I1SO raises global sugar deficit estimates

In its latest report, the International Sugar Organization revised up its 2023/24 global sugar deficit
estimate to 2.95mt primarily due to stronger demand. This compares to a previous forecast for a
deficit of 689kt. The group expects global consumption to increase to 182.2mt in 2023/24, up
1.8mt from its previous estimate. This has been largely driven by stronger demand from Asia,
particularly India.

The USDA's weekly US crop progress report for the week ending 9 June shows that domestic corn
plantings stood at 95% complete, up from 91% planted last week and in line with the five-year
average. However, this is still below the 98% planted at the same stage last year. US soybean
plantings are 87% complete as of 9 June, up from 78% last week but below 95% seen a year ago.
The agency also rated around 47% of the winter wheat crop in good-to-excellent condition, down
from 49% a week ago, but up from 38% last year. The winter wheat harvest also continues to
progress well, with 12% of the crop harvested, up from 7% last year and above the 5-year average
of 6%.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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