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The Commodities Feed: Aluminium
production cuts

Power shortages in China’s Yunnan province have forced some
aluminium smelters in the region to reduce operations, which has
provided some support to aluminium prices

Indian sugar output
has risen this year

Metals - Yunnan cuts more aluminium production amid power
shortages

LME aluminium prices rose yesterday amid reports of capacity cuts in China's Yunnan province due
to power shortages. The local power grid in China has ordered an additional 415kt of annualised
capacity cuts in Yunnan from 18 February, extending the cuts from last year. The affected
smelters are not likely to resume production in the first half of the year amid power supply
constraints. The new cuts will impact around 740kt of capacity in Yunnan, adding to about 1.1mt
of curtailments since September last year, according to estimates from Mysteel. Yunnan's
operational aluminium capacity accounted for about 5.18mt in September before the capacity
cuts were announced.

The latest numbers from International Aluminium Association (IAl) show that the global primary
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aluminium daily output stood at 188.3kt in January, compared to 189.4kt a month earlier. The
total monthly output for the metal remained almost flat month-on-month while rising by 3.3%
year-on-year to 5.84mt in January. Similarly, Chinese output rose 5.8% YoY to 3.44mt last month.
However, production was down 1.1% monthly. Meanwhile, aluminium production in Western and
Central Europe fell 12.2% YoY to 230kt in January as domestic smelting activities remained
impacted. Aluminium production in Asia (ex-China) remained almost flat on a monthly as well as
an annual basis and stood at 390kt in January.

LME on-warrant copper stocks have fallen the most since 8 December, according to data from the
exchange. On-warrant stockpiles fell by 7.5% to 51,800 tonnes, with declines coming from
warehouses in Germany and the Netherlands.

First Quantum will suspend copper ore processing at its Panama mine on 23 February, according to
a report from Bloomberg, due to limited storage capacity at the site. The Maritime Authority of
Panama banned loading copper at Cobre Panama'’s port over a certification issue. The mine
accounts for 1.5% of global copper production.

Nyrstar said its Auby zinc smelter in France will resume production “on a variable basis”. The
smelter initially closed for maintenance in October and remained shut after it was completed amid
challenging market conditions. The smelter has a production capacity of 172kt/year.

Agriculture - Indian sugar output rises

The latest data from the Indian Sugar Mills Association (ISMA) shows that sugar production in the
nation rose 2.8% YoY to 22.84mt until 15 February in the 2022/23 season, higher than the 22.22mt
produced during the same period last year. The group further said that 505 mills were crushing
cane by mid-February compared to 504 mills at the same time last year. However, there are still
concerns over where the crop will end the season which is the reason the government appears
reluctant to allow further exports.

In its monthly crop monitoring MARS report, the European Commission said that the winter cereal
and oilseed crops remained in fair condition in most growing regions of Europe. The report further
highlights that the return of normal winter conditions after an extremely warm period helped
plants gain tolerance against frost damage. However, dry weather conditions in parts of southern
Europe are causing concern for grain crops ahead of the spring growing season.

The latest data from Ukraine’s Agriculture Ministry shows that Ukraine exported around 30.3mt of
grains as of 20 February so far in the 2022/23 season, a decline of 29% compared to the same
period last year. Total corn shipments stood at 17.4mt (-7% YoY), while wheat exports fell 39% YoY
to 10.8mt.
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