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LME copper inventories surge (000 tonnes)

Source: Bloomberg, ING Research

Energy
US sanctions against Iran: US sanctions against Iran came into effect today, which should see
buyers of Iranian crude oil cease purchases. The US has given waivers to eight countries, allowing
them to continue purchasing Iranian crude oil, but likely at reduced levels. The US will announce
later today which eight countries received the waivers, although media reports suggest India,
Japan and South Korea are on the list, while China is still finalising terms, but also included.

Oil speculative positioning: The latest data shows that speculators reduced their net long in ICE
Brent by 53,763 lots over the last reporting week, leaving them with a net long of 307,112 lots- the
smallest position they have held since July 2017. Given the price action seen since last Tuesday,
and the reduction in open interest, the current net speculative position is likely lower than what
the COT report showed. Meanwhile, speculators also reduced their net long in NYMEX WTI by
10,099 lots, leaving them with a net long of 196,196 lots- the smallest net long since September
2017.

Metals
LME copper stocks jump: LME copper inventories increased by a record 43,700 tonnes on Friday,
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with Asian warehouses seeing the bulk of the inflows. The market had been previously concerned
about falling LME inventories, which was also reflected in the strong backwardation of the prompt
spreads. Although Friday’s inventory number did see the LME copper cash/3M backwardation
weaken quite considerably, this morning it has strengthened once again.

Strike at South Deep in South Africa: Mine workers at Gold Fields’ South Deep mine in South
Africa- which produced 97kOz of gold in 1H18, started an indefinite strike on Friday in response to
company plans of restructuring operations and shedding some jobs. The mine represents only
around 0.2% of global mine supply, and is unlikely to have a material impact on the physical gold
market.

Agriculture
Speculators build sugar long: Over the last reporting week, speculators continued to add to
their net long in No.11 sugar. Speculators bought 18,133 lots over the last week, leaving them with
a net long of 81648 lots- the largest net long since March 2017. A smaller CS Brazil harvest, along
with the fact that the Indian crop may not be as large as initially feared has been constructive for
prices. However the Indian harvest is getting underway, and the country is still expected to have a
significant domestic surplus, which it will try to shift to the world market.

CBOT soybean positioning: The latest CFTC data shows that speculators increased their net
short in CBOT soybeans by 26,883 lots, leaving them with a net short of 71,305 lots. However, this
data preceded the rally seen in soybeans, following more optimism that the US and China could
agree to a trade deal at the G-20 summit later this month.

Daily price update
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Disclaimer
This publication has been prepared by the Economic and Financial Analysis Division of
ING Bank N.V. ("ING") solely for information purposes without regard to any particular
user's investment objectives, financial situation, or means. ING forms part of ING
Group (being for this purpose ING Group NV and its subsidiary and affiliated companies).
The information in the publication is not an investment recommendation and it is not
investment, legal or tax advice or an offer or solicitation to purchase or sell any
financial instrument. Reasonable care has been taken to ensure that this publication
is not untrue or misleading when published, but ING does not represent that it is
accurate or complete. ING does not accept any liability for any direct, indirect or
consequential loss arising from any use of this publication. Unless otherwise stated,
any views, forecasts, or estimates are solely those of the author(s), as of the date of
the publication and are subject to change without notice.
The distribution of this publication may be restricted by law or regulation in different
jurisdictions and persons into whose possession this publication comes should inform
themselves about, and observe, such restrictions.
Copyright and database rights protection exists in this report and it may not be
reproduced, distributed or published by any person for any purpose without the prior
express consent of ING. All rights are reserved. The producing legal entity ING Bank
N.V. is authorised by the Dutch Central Bank and supervised by the European Central
Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no.
33031431 Amsterdam). In the United Kingdom this information is approved and/or
communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is
subject to limited regulation by the Financial Conduct Authority (FCA). ING Bank N.V.,
London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING
Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of
ING, and which has accepted responsibility for the distribution of this report in the
United States under applicable requirements.
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