THINK economic and financial analysis

ING

Article | 30 June 2025 Poland

National Bank of Poland preview: July cut
likely off the table

The National Bank of Poland is set to keep rates unchanged in July. A
return to target for CPI should call for monetary policy easing in the
second half of the year and beyond, but for now, the NBP is sending
hawkish signals and shows high sensitivity to medium-term CPI

risk. Our baseline scenario assumes one 50bp cut in 2025 and an
additional 50bp move in 2026

National Bank of
Poland Governor, Adam
Glapinski
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Even as the inflation outlook improves...

Even though the MPC is unlikely to deliver another rate cut this week, Poland's inflation outlook
continues to show signs of improvement. That said, the flash June CPI came in at 4.1% YoY - above
both market consensus and the May reading of 4.0%YoY. Available data also suggests that core
inflation (excluding food and energy prices) rose slightly, reversing a downward trend.

However, the Energy Regulatory Office (URE) announced at the end of May that a new level of
requlated gas prices for households will reduce the average gas bill by around 10% from July,

cutting around 0.2-0.3ppt from annual CPI inflation. Additionally, Polish Prime Minister Donald

Tusk announced last week that the government will continue to freeze electricity prices for
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households until the end of 2025 (a three-month extension compared to the previous plan). We
had already assumed in our model, but it hasn't been accounted for by the National Bank of
Poland. Our forecasts indicate that July's CPI (published at the end of the month) is likely to be
marginally above the central bank's target of 2.5% and remain there in the coming quarters.

..rates are likely to be kept hold in July due to medium-term CPI
risks

At its July meeting, the MPC will see updated macroeconomic projections prepared by the central
bank. However, since the cut-off date for the forecasts is around mid-June, the latest government
decision will not be included in the NBP's outlook. As a result, the MPC is expected to maintain its
stance - frequently reiterated by NBP Governor Adam Glapinski - anticipating a rise in CPI from the
fourth quarter of 2025. This is likely to be one of the reasons why interest rates may remain
unchanged in July.

According to recent comments from MPC member Ireneusz Dgbrowski, solid wage pressure growth
provides yet another reason that a rate cut next month is likely off the table. Long-term
uncertainty surrounding fiscal policy also plays a role; during the June press conference, Glapinski
underlined that loose fiscal policy and the return of higher wage growth continue to act as strong
pro-inflationary forces. Since then, wages have slowed again, but the probability of fiscal
expansion remains high given the political polarisation that has followed the country's recent
presidential elections.

As a result, some rate setters may be willing to wait for more information about a) the fiscal
outlook for 2026, b) the government's final decision on accepting a bill extending electricity prices
freeze till end of 2025, c) the scale of the inflation decline over the summer months, and d) other
high-frequency data releases after recent mixed signals. May's data, for instance, showed weaker-
than-expected industrial production, poor construction and assembly production, offset by strong
and broad-based consumer demand.

Allin all, our baseline scenario leans towards a September cut, by which time we'll see the draft bill
of the 2026 state budget and gain more clarity on the global trade war, conflict in the Middle

East, and the domestic economy. Our baseline assumes a 50bp cut in 2025 and an additional 50bp
cut in 2026 (with the target rate at 4.25%) - fewer than both market pricing and consensus among
economists.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

Article | 30 June 2025 3


https://www.ing.com

