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Korea: Early March trade data reveals
global supply chain disruptions
As a bellwether for global demand, Korea's early March trade data
hinted at a continuation of the global recovery but also pointed
to downside risks from global supply chain disruptions  
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10.1% March 20-day exports

March 20-day exports rose to 10.1%YoY (vs 12.8% in February)
According to data from the Korea Customs Service, 20-day exports increased by 10.1% year-on-
year, despite unfavourable calendar day effects. The details suggested global supply chain
disruptions while global demand conditions remain on a recovery path. IT products such as
semiconductors (+30.8%), mobile phones (+8.1%), computers (+63.6%) continued to grow
significantly, as did petroleum (+79.0%). However, automobiles (-18.1%) and auto parts (-9.1%)
declined, mostly suffering from supply chain bottlenecks.
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By destination, exports to Taiwan (+38.5%), Vietnam (+30.3%), China (+11.3%), and the US (+6.0%)
increased, while exports to the eurozone (-3.9%) and Hong Kong (-24.0%) were weak.
This suggests that consumer demand remains resilient, but the ongoing Russia-Ukraine war and
lockdowns in China appeared to play a negative role.

March 20-day trade data

Source: CEIC

Imports increased more rapidly by 18.9% YoY (vs. 12.8% in
February)
Commodity imports rose with crude oil (+57.8%), gas (+114.3%), petroleum (+52.5%), and
coal (+68.7%) all higher, while machinery (-9.6%), semiconductor manufacturing equipment
(-31.9%) and autos (-31.2%) declined. By country, imports from all major partners rose except for
the eurozone (-12.9%). Notably, imports from the major commodity exporters such as Australia
and Saudi Arabia were up the most, by +43.7%, 95.6%, respectively.

In summary, the 20-day trade deficit widened to US$-2.1 trillion, (vs. US$-1.7tn in February), but
we expect a slight surplus for the month of March. However, downside risks are mounting in the
near future as some of Korea’s major exporters are suspending their loadings to Russia from March
with more expected to join as the situation worsens. Although the direct impact of trading with
Russia is limited (1.5% of total exports for Korea, as of 2021), today’s data hints at early signs of
global supply chain disruption caused by the recent war and China’s lockdown.

Korea 20-day imports by country
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Korea outlook
We expect downside risks to Korea's growth outlook to grow, but at the same time, we expect
this to be offset by domestic fiscal support, (the size and timing of the supplementary bill
are uncertain), thus we keep our current 2022 GDP forecast at 2.8% for now. In terms of inflation,
upward pressures are mounting, and our current forecast of 3.6% for 2022 could yet be tested
though this is still higher than the market consensus and the Bank of Korea's forecast (both at
3.1%). In addition, KEPCO recently postponed an announcement on the fuel cost adjustment for
electricity, which signals the government is trying to curb inflation, at least in public services,
to provide some relief. Thus, we leave the current forecast unchanged for now.

Author

Min Joo Kang
Senior Economist, South Korea and Japan
min.joo.kang@asia.ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:min.joo.kang@asia.ing.com
http://www.ing.com

