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Key things occuring in Developed
Markets next week
ING’s view on upcoming key data and events
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US: jobs report and Fed speakers

170,000 US payrolls
ING forecast

The US jobs report will set the tone for the week ahead with the risk it could be interpreted as
being quite soft. We look for payrolls growth of around 170,000, but the main disappointment
may be wages. Due to working day effects (there were two more working days in January
versus December) this will artificially depress average hourly earnings given most people are
paid a salary. However, this is purely a technical story and given the tightness in the jobs
market we still believe wage growth will rise.

We will also have several Federal Reserve officials speaking this week as we look to the next
Fed meeting in March to see if the market is being too aggressive in pricing in a 90%
probability of a 25bp rate rise.

UK: an eye on the Bank of England

0.5 Bank of England policy rate
ING forecast

In the UK the Bank of England will be the focus. Recent comments from officials suggest they
have been positively surprised by the recent data flow, but it is unlikely to be enough to tempt
the BoE to hike this time. We think May is a more likely date, but we are not convinced it would
happen. However, should the BoE nudge up its growth forecast next week and if the British
government makes progress on achieving a transitional deal on Brexit with the EU then it
would become more difficult to argue against it.

Germany: look out for politics
In Germany the entire batch of industrial data will probably once again be blurred by the
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Christmas break. Weaker industrial production, however, will do little to spoil the growth party
in the fourth quarter. Even more important, the coalition talks in Berlin should be finalized in
the weekend of 3/4 February. We expect a final agreement but the big hurdle will then be the
vote of more than 440,000 SPD party members on this final outcome. It will take until the end
of February before we finally know whether there will be a new government or whether the
country is heading towards new elections.

Norway: GDP, CPI and a potential December hike
Norwegian 4Q GDP and January inflation figures are both out on Friday. We expect solid
figures that will support Norge’s Bank’s shift towards a December hike.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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