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Key events in emerging markets next
week

Expect a rate hike in Hungary and a rate cut in Turkey next week
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Hungarian central bank to hike rates - though perhaps less
dramatically than elsewhere

Next week's events will be concentrated on Tuesday with the third quarter GDP release and the
National Bank of Hungary's rate-setting meeting. On economic activity, we see 1% quarter-on-
quarter growth, which would mark a significant slowdown compared to the previous period. The
more moderate growth is mainly caused by net exports. Strong domestic demand (consumption
and investment) is driving imports, while global value chain issues are holding back export
activities.

However, even with such issues, we see GDP growth at 7.7% on average in 2021. In the meantime,
inflation is soaring, price expectations are rising, and real interest rates are plunging, so the forint is
depreciating.

In short, the Hungarian central bank is under pressure. Yet, we see a 30bp hike and a signal that a
bigger cut in QE could come next month. So we don't see Hungary following in the footsteps of the
Czech and Polish national banks with big one-off hikes. The government decided to cap non-
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premium fuel prices for three months from mid-November, reducing a major upside risk
for inflation, and reducing the chances of strong second-round effects.

Turkish central bank set for further rate cut

The Central Bank of Turkey (CBT) foresees that “supply-side transitory factors leave limited room
for the downward adjustment to the policy rate”. In our view, this guidance implies that after one
further 100bp rate cut at the November meeting, the central bank will likely stop its frontloaded
easing cycle, at least until the year-end. The governor's rhetoric in the inflation report release,
and moderation in some core inflation indicators in October, also support this expectation.

Key events next week

Country Time Data/event ING Survey Prev.
Monday 15 November

Turkey 0800 Oct Budget Balance - -23.59
Poland 0300 Oct CPI (MoM%!/YoY%) -/- 68
1300 Sep Current Account -1435 -1264  -1686

Czech Rep 0900 Sep Current Account Balance - -37.8
Ukraine - Sep Trade Balance YTD - -1.73
Poland 1300 Oct Met Inflation (YoY%) - 42
Hungary 0800 Q3 GDP (YoY%) Prelim 76 179
1300 Nov Hungary Base Rate 2.10 1.80

1300 Nov O/N Deposit Rate 115 0.85

Romania 0700 Q3 GDP Flash (YoY%) - 139
Croatia 1000 Oct CPl (MoM%/YoY%) - 10/3.3
South Africa 0800 Oct CPI (MoM%/YoY%) -/- 0.2/5
0800 Oct Core inflation (MoM%!/YoY%) -/- 0.3/3.2

1100 Sep Retail Sales (Yo%) - -1.3

Russia 1600 Q3 GDP (% YoY) 4.5 46 105
Turkey 1100 Nov CBT Weekly Repo Rate 15 16
1100 Nov O/N Lending Rate - 175

1100 Nov O/N Borrowing Rate - 145

Source: Refinitiv, ING
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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