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Key Events in EMEA next week

Russia’s retail trade data should be positive next week but long-term
challenges remain while in Hungary, it's all about the job market

Source: Shutterstock

(¥ Russia: Cautious longer-term outlook with low vaccination
rates and mounting lockdown risk

Russian activity data should be positive, with retail trade likely showing 25-30% year-on-

year growth, mostly on low base effects, but also thanks to restrained foreign tourism. Banking
sector statistics have already indicated that Russians have financed local consumption with higher
unsecured borrowing and savings. For the longer term we remain cautious, however. Challenges
include the reopening of foreign tourism to Turkey and mounting risks of a lockdown due to a
third wave of Covid in Russia. Despite government efforts, the vaccination rate is below 15%. A
strict lockdown would cost around 1% of annual GDP per month.

(¥ Hungary: Unemployment declines and double-digit wage
growth on the horizon

In Hungary, the labour market will be in focus. With a reopening on the way in May, we expect the
unemployment rate to decline. Due to last year's negative shock in wages in April, the base effect
will support the year-on-year growth rate in April 2021. This could translate into double-digit wage
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growth again. A manufacturing PMI reading for June will also be released. We expect this to follow
European sentiment and show further improvement, cementing our view of solid 2Q GDP growth.

EMEA Economic Calendar

Country Time Datal/event ING Survey  Prev.
Mexico 1200 May Trade Balance SA - 0.249
Turkey 1200 May Bank NPL Ratio - 374

Czech Rep 0200 Q1 Revised GDP (QoQ/YoVoe) - -0.3/-21

Hungary 0800 May Unemployment Rate 3M 42 43
Brazil 1200 Jun IGP-M Inflation Index - 41
1300 May Central Govt Balance - 165

Russia 1700 May Retail Sales (Yo%) 25.0 23.0 347
Turkey 0800 May Trade Balance -4.15 -3.06
Hungary 0800 Apr Average Gross Wages (Yo%) 10.2 9.2
Russia 0700 Jun Markit Manfuacturing PMI - 519
Turkey 0800 Jun Manufacturing PMI - 493
Poland 0800 Jun Markit Manufacturing PMI - 572
Czech Rep 0230 Jun Markit PMI - 618
1300 Jun Budget Balance - -255

Hungary 0800 Jun Manufacturing PMI 550 528
Brazil 1400 Jun Markit Manufacturing PMI - 53.7
Mexico 1530 Jun Markit Manufacturing PMI - 476
Hungary 0800 Apr Trade Balance Final 321 321
Brazil 0900 Jun IPC-Fipe Inflation ldx - 041
1300 May Industrial Output (MoM/YoY3%) - -1.3/347

Source: Refinitiv, ING, *GMT
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investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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