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Key events in EMEA next week

We expect the Central Bank of Turkey to hike its policy rate by 5ppt next
week to 35%. In Hungary, a marked strengthening of the forint could
allow the central bank to make an even bigger cut at its policy

meeting than our 50bp base case
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[/ Turkey: We project a 5ppt hike

The CBT's focus has remained on anchoring inflation expectations and achieving disinflation.
Following a 12.5ppt hike at each of the last two MPC meetings, we expect the central bank to
raise rates by another 5ppt at the October meeting, bringing the policy rate to 35%. This would
lead to a positive ex-ante real policy rate based on the 33% inflation forecast for 2024 in the
medium-term plan. Macro-prudential tightening should also help disinflation efforts. However,
in the rate-setting note released last month, the CBT's assessment of the inflation outlook
showed some changes as it saw that i) the adjustments in FX, wages and taxes have now
largely passed through to inflation, and ii) the underlying trend in monthly inflation will start to
decline. The new reference to the declining monthly inflation trend implies that we should not
rule out the possibility that the policy rate this month could be adjusted by less than 5ppt.
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Hungary: We expect a 50bp cut in the key rate

In Hungary next week, there will be a spotlight on the labour market and monetary policy.
With respect to the former, we have seen some seasonal enhancement in the number of
people at work, indicating a slight fall in the unemployment rate in September. Although there
was a projected strong year-on-year wage increase in August (15.3%), this wouldn't bring any
significant change in wage growth. As a result, we will have had 12 months of negative real
wage growth. Nevertheless, there is a silver lining. This trend likely ended in September, as the
inflation rate has already significantly dropped to 12.2%. This leads us to the topic of
monetary policy. With a policy rate of 13%, September marks the start of a new era of ex-post
positive real interest rates. Due to the recent progress in inflation dynamics and market
sentiment, our projection is that the Hungarian central bank will reduce the key rate by 50
basis points at next week's rate-setting meeting. However, given the agility of monetary
policy, a marked strengthening of the forint on the back of the expected positive outcome of a
deal with the EU could provide an opportunity for the National Bank of Hungary to make an
even bigger interest rate cut than our base case.

Key events in EMEA next week
Country Time Data/event ING Surve Prev.
Poland 1300 Sep M3 Money Supply (YoY%) 7.3 7.3 7.3
Poland 0900 Sep Unemployment Rate 5 5 5
Hungary 0730 Aug Average Gross Wages (YoY%) — 15.3 15.2

1300 Oct Hungary Base Rate 12.5 13
Russia 1700 Sep Industrial Output - 5.8 5.4

Turkey 1200 Oct CBT Weekly Repo Rate 35.0 30

1200 Oct O/N Lending Rate 36.5 315

1200 Oct O/N Borrowing Rate 33.5 28.5

Ukraine 1200 Central bank interest rate - 20
South Africa 1030 Sep PPl (MoM%/Y0oY%) -/- [ 1/43
1300 Oct IPCA-15 Mid-Month CPI (YoY%) - 5

- Sep Current Account - -0.78

- Sep Foreign Direct Investment - 4,27

Russia 1030 Oct Central bank key rate - 14 13
Hungary 0730 Sep Unemployment Rate 3M 4.0 4.1

Source: Refinitiv, ING
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. /ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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