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Key events in EMEA next week

The economic recovery is well underway across Eastern Europe, with
year-on-year figures bouncing back after steep declines last year. In
Hungary, record-high GDP growth is expected, while the increased
base from last year is expected to drag down manufacturing and sales
figures in Poland

Source: Shutterstock

(¥ Hungary: Bounce back expected to be shown in GDP growth
figures

Based on high-frequency data, we expect the economy to grow by 2% quarterly, translating into a
record high of 17.6% year-on-year GDP growth.

However, the yearly performance will tell us more about how deep the crisis was than how
strong the pick-up is. If the economy actually registers the GDP growth we forecast, it would also
mean that the volume of GDP will be back at the pre-crisis level.

The main driver will be the services sector as the Hungarian economy started its gradual reopening
in April. Besides services, we see positive performances from both industry and construction
despite the input and labour shortages. Given the supportive fiscal measures, we see a positive
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impact on the budget too.

(¥ Poland: Manufacturing and retail sales figures expected to
decline

Manufacturing in Poland was the fastest to recover from the pandemic shock compared to other
sectors.

Consequently, the increased base from last year will now strongly drag down YoY figures.
Additionally, July results are expected to be under pressure due to the continued disruptions in
supply chains and a gradual shift in demand from goods towards previously unavailable services.

Retail sales for June showed that the opening effect had already materialised in May. Now goods
retailers have to compete with services that consumers missed out on during the lockdown. Thus,
we expect some further decline in the YoY figure for retail sales. Although, Google mobility data
shows sales levels in July should be similar to those in June. Hence, our forecast is a bit more
optimistic than the market consensus.

EMEA Economic Calendar

Country Time Data/event ING Surve Prev.
| Monday 16 August

Russia - Jul Budget Fulfilment - 07
Turkey 0300 JulBudget Balance - -25.03
Poland 1300 JulMet Inflation (Yoy%g) - 35
Croatia 1000 Jul CPI {MoM3&/YoVSh) 0025 0020
Hungary 08200 Q2 GDP Hash (Qo0%YoY %) 20176 20/-21
Romania 0700 02 GDP Fash (Yo%) 151 -02

| Wednesday 18 August
Poland 0300 JulEmployment Change (Yo'9g) 18 2.0 28
0900 JulWage Change (Yo%) 8.2 8.6 98
Russia 1700 JulPPI (MoM2b'c9%b) -/- 25311
South Africa 0900 JulCPI (MoM9%Y oY %) -/- 02/L5
0300 JulCoreinflation (MoM36/ YoY% -i- 03/32
1200 Jun Retail Sales (Yo%) - 158

Thursday 19 August
0300 Julindustrial Output (Yo%)

Friday 20 August

Foland 0300 JulRetail Sales (YoY% 6.2 495 130
Source: Refinitiv, ING, *GMT
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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