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Key events in EMEA next week
Multiple data releases from Hungary and Russia, inflation numbers
from Turkey, and a National Bank of Poland decision will be in focus
next week

Source: Shutterstock

Hungary: A packed week of data will see a range of effects
as the pandemic lingers on

The short week ahead will be packed with data. February economic activity releases include retail
sales and industrial production. In retail, we expect further weakness amid a third wave of
Covid-19. Industrial production will rebound markedly as car manufacturers went back to work
after the supply-related issues in January. Along with the expected strong industrial production,
we see the Hungarian trade balance surplus expanding significantly. After the government
announcement that this year’s deficit target needs to move 1ppt higher to 7.5% of GDP, we expect
pretty bad March data on the budget balance which led decision makers to that change. The most
important data of all will be the March inflation readings. Fuel will push the headline reading to
3.7% YoY, while core elements will show some softening, moving the core CPI down to 3.9% YoY.
From here, the direction of travel will be up.
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Russia: FX purchases and inflation to edge higher, and a
lower than expected current account surplus

On Monday, the Finance Ministry will announce monthly FX purchases for April, which are likely to
exceed the March level of $2.0bn, as oil prices pushed higher. This will most likely be neutral for the
rouble but will serve as a reminder to the market of ‘oil neutrality’ and exposure to capita account
risks.

March inflation on Tuesday may still stay at the February level of 5.7% year-on-year, but the
chances for that are declining as the weekly data comes in. March readings north of 5.7% will put
further upward pressure on our base case of two 25bp rate hikes in April and July.

The 1Q21 balance of payments, to be reported on Friday, will be a gauge of fundamental support
to the rouble. We expect a current account surplus of US$20bn, down from the initial expectations
of $25bn on higher than expected import growth and lower than expected export volumes. The
capital account remains the least predictable factor to watch, as in addition to portfolio outflows
for OFZ, which reached a monthly rate of around $1bn in the last couple of months, corporates
and households have restarted the accumulation of foreign assets at a rate of $4-8bn per month,
which is a more important constraint to the rouble's appreciation than the foreign policy themes
that the market has been following recently.

Turkey: Inflation to continue its uptrend
March inflation will likely keep the annual figure on an uptrend, with a further increase to 16.3%
(1.1% MoM change) from 15.6% a month ago, driven by the impact of exchange rate
developments and base effects from last year despite the decision to put a ceiling on TRY gasoline
prices.

EMEA Economic Calendar



THINK economic and financial analysis

Article | 1 April 2021 3

Source: ING, Refinitiv

Author

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial

mailto:peter.virovacz@ing.com
mailto:dmitry.dolgin@ing.de
mailto:muhammet.mercan@ingbank.com.tr


THINK economic and financial analysis

Article | 1 April 2021 4

instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

