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Key events in EMEA and Latam next
week
PMI surveys next week are likely to show that weakness in the
eurozone and Germany is feeding through to sentiment in eastern
Europe. But Hungary could well be an exception, with next week s
data likely to add to the case for strong 1Q19 growth

Source: Shutterstock

Turkey: High inflation and sticky expectations will concern
policymakers

Headline and core inflation decelerated in February. In March, we're looking for a reading
of 1.1%, pulling the annual figure up slightly to 19.8% from 19.6%. Despite some stabilisation
in the outlook, high levels of inflation and sticky expectations will likely remain one of the main
concerns for the Central Bank of Turkey. 

Hungary: More arguments for strong growth in 1Q
We'll get more clues next week about Hungary's economic activity in the first quarter. So far,
the picture has been promising.

https://think.ing.com/%7Bpage_5175%7D
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The manufacturing PMI has recently shown a decoupling from eurozone figures, which
suggests we might see further improvement in Hungary. Industrial data was surprisingly
strong in January and we think the positive momentum could roll over into February. The
same could be true for the retail sector as well.

Overall, we anticipate that 1Q19 GDP will be robust - despite concerns about a slowdown in the
rest of Europe.

National Bank of Romania: A long pause
We expect no change from the National Bank of Romania next week. The CPI has recently
surprised on the upside but the central bank will need more time to assess the changes to the
bank levy and spillovers from weaker eurozone data. The NBR is likely to continue to use
liquidity management, and eventually FX interventions, to deter the depreciation of the
Romanian leu - at least for a while.

Czech Republic: PMI under pressure
The recent fall in Germany's manufacturing PMI (below the 45 threshold) together with weaker
Czech industrial confidence in March suggest that the Czech manufacturing PMI will remain in
contraction territory and will most likely deteriorate further. 

February retail sales should remain solid although new car registrations have continued to fall
annually. Still, annual declines were much stronger in previous months so the figures are 
signalling some stabilisation.

Poland: Dovish signals delivered as PMI expected to undergo
yet another drop

We expect Poland's Monetary Policy Committee to maintain its forward guidance, signalling no
rate changes until the end of 2020. That said, recent comments of some centrist members,
e.g. Grażyna Ancyparowicz or Jerzy Osiatyński, suggest the possibility of hikes in the
coming year to prevent fiscal stimulus-related inflation growth.

However, the propensity to hike is likely to fade in the coming months given worsening
external conditions and a dovish shift in policy from the European Central Bank (as well as
other central and eastern European central banks).

A dovish signal should be delivered next week via the manufacturing PMI. Following a
deterioration in German and eurozone manufacturing data, we are expecting yet another drop
in the index. 
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EMEA and Latam Economic Calendar

Source: ING, Bloomberg

Click here to download a printer-friendly version of this table

https://think.ing.com/uploads/reports/2803EMEALatamCal.pdf


THINK economic and financial analysis

Article | 29 March 2019 4

Author

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Peter Virovacz
Chief Economist, Hungary
peter.virovacz@ing.com

Ciprian Dascalu
Chief Economist, Romania
+40 31 406 8990
ciprian.dascalu@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:muhammet.mercan@ingbank.com.tr
mailto:peter.virovacz@ing.com
mailto:ciprian.dascalu@ing.com
mailto:valentin.tataru@ing.com
https://www.ing.com

