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Key events in EMEA and Latam next week

It's central bank frenzy next week, but don't expect any changes to
monetary policy. Plus, we get a new set of macroeconomic forecasts
from Poland as well as inflation data from Hungary, Turkey and Russia

Source: Shutterstock

(¥ Central bank of Turkey: Quiet despite swap curve suggesting
otherwise

We expect the central bank of Turkey to keep rates on hold next week at 24%. The Bank continues
to be cautious in signalling any rate cuts and is focusing on macroprudential policies for the time
being, despite aggressive easing priced in by the swap curve until the end of the year.

On the inflation side, following a decline in short-term CPI momentum - which brought the annual
figure down to 20.4% in January from its October peak, we estimate the February reading to be at
a similar level, with the annual change to be pulled down to 20.0%. Still, upside risks remain in the
near-term given the marked deterioration in pricing behaviour and volatile food prices.

(¥ Hungary: Inflation pressures could encourage a March rate
hike

Investors following Hungary face a busy week, but the most important data could be inflation. We
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see both headline and core figures accelerating - the latter reaching 3.4% year-on-year, which
should push the National Bank of Hungary to change its monetary policy stance in March.

Economic activity data is expected to show a soft patch for growth - especially due to work
stopping at an Audi factory in January, which is likely to translate into weak industrial data. Retail
sales are expected to increase further - albeit at a slower pace, and we see the budget balance
remaining well in surplus due to a net inflow from EU projects.

(v National Bank of Poland: Flat rates, new macroeconomic
forecasts

The monetary policy committee is expected to keep rates flat on Wednesday. The National Bank
of Poland will also publish new macroeconomic projections. We expect a material downward
revision to its CPI forecast for 2019 - from 3.2% to approximately 2% YoY on the back of lower
energy prices.

The November release assumed no government intervention in the electrical energy market,
which effectively lowered price levels in January. According to central bank governor Adam
Glapinski, some comment on upward revisions to the 2019 GDP forecast (3.6% YoY) is also possible.
The March economic projection is unlikely to incorporate the effects of fiscal stimulus related to
recent PiS leader pledges.

(¥ National Bank of Serbia to stay on hold at 3.0%

Both year-end and average 2018 inflation came in at 2.0%. Core inflation has been even better
behaved, averaging 1.0% for the year and confirming the benign inflationary environment.
Assuming quasi-constant oil prices, we see headline inflation inching marginally higher towards
2.4% in the first quarter of 2019 mainly due to base effects, and then to return and hover around
2.0% for the rest of 2019.

We expect no change from the National Bank of Serbia at the 7 March meeting.

(¥ Czech Republic: 2018, a pretty picture for wage growth

As usual, February's unemployment rate is supposed to decline slightly due to seasonal reasons.
Average wage growth should remain solid, but based on fourth quarter GDP data, we think the
slowdown will be closer to 7%, compared to the CNB's forecast of 8% in nominal terms after an
8.5% reading in the 3Q18. With inflation averaging 2.1% in 4Q18, real wage growth should

reach 5.0%. Still, average real wage growth for the whole of 2018 will exceed 6% for the first time
since 2002.

(¥ Russia: Will CPI peak in February? We think it still has some
way to go

In February, Russia continued to experience the consequences of the VAT hike, meaning CPI
likely increased by 5.3% YoY vs 5.0% in January and 4.3% YoY at the end of 2018. While the initial
spike is fading, it is too soon to tell at what level CPI will peak.

We remain on the pessimistic side of the consensus, expecting inflation to continue crawling up
towards the 6.0% mark in 1H19 due to persistent pressure from the PPI side - especially in the oil
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downstream sector. The likelihood of a rate hike in March remains well above zero.

EMEA and Latam Economic Calendar

Countr Time Data/event ING Survel Prev.
Monday 4 March

Turkey 0700 Feb CPI (MoM/YoY%) 0.4/20.0 -~ 1.1/20.4
0700 Feb Domestic PPI (MoM/YoY%) -1~ -/~ 0.5/32.9
0700 Feb Core CPI (YOY%) - - 19.0

Hungary 0800 Dec F Trade Balance (€mn) 398.0 . 398.0

Romania 0700 Jan PPl (MoM/YoY%) -/- -/-  -0.2/4.5

Kazakhstan 1100 Key Policy Rate (%) - - 9.25

Poland - Monetary Policy Council Rate Meeting

Hungary 0800 Jan Retail Sales (YoY%) 3.9 - 4.1

Romania 0700 Jan Retail Sales (MoM/YoY%) -/- -/- -1/2.7

South Africa 0930 4Q GDP (SAAR-QoQ/YoY%) -/- -~ 2.2/1.1

Wednesday 6 March

Russia - Feb CPI Core (YoY%) - - 4.1

= Feb CPI (MoM/YoY%) 0.5/5.3 -/-  1.0/5.0
Turkey 1100 Benchmark Repurchase Rate 24.0 = 24.0
Poland - Base Rate (%) 1.5 - 1.5
South Africa 0930 Feb SACCI Business Confidence - - 95.1

Thursday 7 March

Poland 1300 Feb Official Reserves Total - - 113676.2
Czech Rep 0900 Feb International Reserves (US$bn) - - 143.3
Hungary 0800 Jan Industrial Production (MoM/YoY%) -2.8/0.8 = 2557
Ukraine - Feb CPI (MoM/YoY%) -/- -/~ 1.0/9.2
Romania 0700 4Q P GDP (SA, QoQ/YoY%) 0.7/4.1 -/~ 0.7/4.1
Bulgaria 0900 4Q F GDP (QoQ/YoY%) 1.2/3.1 -~ 1.2/3.1
Serbia 1100 Repo Rate (%) 3.0 - 3.0
Croatia 1000 Jan Industrial Production (SA, YoY%) - - -6.6
South Aftica 0600 Feb Gross Reserves (US$bn) - - 50.8
0600 Feb Net Open Foreign Currency Position (US$bn) - - 43.6
Israel - Feb Foreign Currency Balance (US$bn) o - 118.2
Mexico 1400 Feb CPl (MoM/YoY%) 0.3/4.3 -/-  0.1/4.4
CzechRep 0800 Feb Unemployment Rate (%) 3.2 . 35
0800 4Q18 Average Real Monthly Wage (YoY%) 5.0 = 6.0
Hungary 0800 Feb CPI (MoM/YoY%) 0.4/2.9 e QR
1000 Feb Budget Balance (YTD) 200.0 - 244.5
Bulgaria 0900 Jan Industrial Production (MoM/YoY%) -/- -/- -2.3/3.8
0900 Jan Retail Sales (MoM%) - - -0.3
Croatia 1000 Dec Trade Balance (HRK m) - - -5544.2
Source: ING

Click here to download a printer-friendlu version of this table

Article | 1 March 2019 3


https://think.ing.com/uploads/reports/2802EMEALatamCal.pdf

THINK economic and financial analysis

Authors

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

Article | 1 March 2019 4


mailto:muhammet.mercan@ingbank.com.tr
mailto:peter.virovacz@ing.com
mailto:valentin.tataru@ing.com
mailto:dmitry.dolgin@ing.de
http://www.ing.com

