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Key events in EMEA and Latam next week

A trio of central bank meetings in EMEA next week. Expect Russia and
Turkey's central banks to join the global easing party while Hungary
should take a more cautious approach, for now

Source: Shutterstock

(v A rather dovish Bank of Russia

We expect the Central Bank of Russia (CBR) to cut the key rate by 25 basis points to 6.75% on 25
October, following dovish statements by CBR Chair Elvira Nabiullina. She indicated that the CBR will
lower its year-end 2019 CPI forecast (currently at 4.0-4.5%), which is not customary for a non-core
meeting. The lowering itself makes perfect sense, as CPI is already at 3.8-3.9% YoY, below the CBR’s
year-end target of 4.0-4.5%. She also indicated that the CBR will consider a faster pace of key rate
cuts vs the one originally planned. As a reminder, the tone of the previous statements suggested
the CBR still saw scope for a further reduction in the key rate (currently at 7.0%), but was not going
to keep cutting at every meeting, as was the case the previous three times.

More on Bank of Russia
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Turkey: Central Bank likely to cut on the back of currency
recovery

Following large easing moves in 3Q with the increasingly more accommodative policy stance of
global central banks and improving price pressures, the CBT had signalled to come up with more
measured moves that would be conditional on the inflation path. Given the easing geopolitical
tensions and currency recovery with the agreement between US and Turkey, the bank will likely
consider to act and cut the policy rate by 100bp to 15.5% in the October rate setting meeting.

* Updated 21/10/19

(¥ Hungary: Wait and see

The National Bank of Hungary sets interest rates on 22 October. Both hard and soft data externally
and domestically suggest the economy is progressing in line with the NBH's latest view presented
in September. We don't see any change related to the monetary policy setup. There is also very
little reason for the NBH to add forward guidance to its press release. The main message will
remain that the central bank is carrying on with its cautious and data-driven approach, while it's
expected to highlight the asymmetric risks (tilted to the downside) to inflation.

EMEA and Latam Economic Calendar

* Updated Turkey's bank rate on 21st October
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Countri Time Data/event ING Surve Prev.
Monday 21 October

Poland 0300 Sep Retail Sales (Yo%)
Croatia 1000 Sep Unemployment Rate (%) 6.8 - 6.8
1000 Aug Real Wages (Yo%)

Tuesday 22 October

Poland 1300 Sep M3 Money Supply (YoY%) 38

Hungary 1300 Policy Rate (%) 0.9 - 0.90
1300 Overnight Deposit Rate (%) -0.05 - -005

South Africa 0800 Aug Leading Indicator - - 1039

Israel 1100 2Q F GDP (QoQ Annualised %) - - 1.0
- Bank of Israel Publishes Minutes of Rate Meeting

Mexico 1200 Sep Unemployment Rate 5A (%)

Poland 0300 Sep Unemployment Rate (%) 5.

South Africa 0300 Sep CPI (MoM/YoY%) -i- -~ 0.3/43

0300 Sep Core CPI (NSA MoM%)

Thursday 24 October

Turkey 1200 Benchmark Repurchase Rate 155 - 16.5
Czech Rep 0800 Oct Business Confidence - - 116
0800 Oct Consumer & Business Confidence - - 9.4
0800 Oct Consumer Confidence - - 10
Ukraine 1200 Key Rate (%) - - 16.5
Brazil 1430 Sep /A Balance ($min) -3500 -4274
Russia 1130 Key Rate (%) 75
Turkey 0800 Oct Real Sector Confidence Index SA - - 99.7
0800 Oct Industrial Confidence - - 98.8
0800 Oct Capacity Utilization (%) - - 763
Poland - Sep Budget Level (YTD) - - -1%981
Karzakhstan - Sep M3 Money Supply (MoM%) - - -0.6
Serbia 1100 Aug Real Wages (Yo%) - - 11.8
Mexico 1200 Aug Retail Sales (Yo%) 31 - 2.1

Source: ING, Bloomberg

Click here to download a printer-friendly version of this table

Authors

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Muhammet Mercan
Chief Economist, Turkey
muhammet.mercan@ingbank.com.tr

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Article | 18 October 2019 3


https://think.ing.com/uploads/reports/1710EMEALatamCal.pdf
mailto:dmitry.dolgin@ing.de
mailto:muhammet.mercan@ingbank.com.tr
mailto:peter.virovacz@ing.com

THINK economic and financial analysis

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR0O00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

Article | 18 October 2019 4


http://www.ing.com

