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Key events in EMEA and Latam next week
Inflation data from Romania, Hungary and the Czech Republic will
likely show some softening while in Russia, we're looking for the
current account surplus to increase. This release might also give us
some interesting insights on key FX risks 

Source: Shutterstock

Russia: Current account surplus to increase but key risks
remain

Russia is likely to report a $12 billion current account surplus for 3Q19, which was fully sterilized by
FX purchases mandated by the budget rule. In 4Q19, the current account is set to expand to
$25-30 billion on seasonality, meaning that only 40-50% of it will be offset by FX interventions.
This, however, doesn’t mean that the rouble is out of the woods as a number of risks remain,
including a deterioration of non-fuel exports, persistent private capital outflows and a weakening
of portfolio inflows into the local public debt market (OFZ). Next week’s balance of payments
release should be watched for signs of any of the above.

Hungary: All eyes on the inflation reading
The most important data release is clearly the September inflation reading. We see the headline
indicator dropping below 3% for the first time since January 2019. The main driver behind this is
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the base effect in fuel and food prices, so it won’t help to drag down the core reading. Core
inflation might move up to 3.9% year-on-year, as the weaker forint and higher prices in services
kick in. When it comes to industry, we see significant uncertainty in the August reading, but high
volatility is expected to remain. We base our pessimistic call on the downward trend in the
Purchasing Managers Indices and the usual summer shutdowns.

Czech Republic: Beware of the calendar and base effects
While the July figures were supported by two more working days, August real data will suffer
from one less working day in year-on-year terms. As such, we should see much weaker prints
compared to the previous month. Industrial production will experience a year-on-year fall, not only
due to the calendar bias but also a 10% YoY fall in car production, which followed a more than 20%
YoY increase in July. September CPI will remain close to the 3% tolerance band, but as package-
holiday prices usually fall after the summer-months season, we expect some deceleration in YoY
headline CPI, which is also due to a minor drop in food and fuel prices. Conversely, a public
transport discount introduced in September 2018 will fall out of the YoY comparison.

Romania: Inflation to inch slightly lower towards 3.6%
We expect September inflation to inch 0.2 percentage points higher compared to the previous
month. This will translate into a 3.6% annual figure versus 3.90% in the previous month, with food
and non-food items accelerating MoM. More importantly, core inflation is likely to remain just
below the 3.50% central bank upper target.

EMEA and Latam Economic Calendar
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Source: ING, Bloomberg

Click here to download a printer-friendly version of this table

https://think.ing.com/uploads/reports/0310EMEALatamCal.pdf


THINK economic and financial analysis

Article | 4 October 2019 4

Author

Dmitry Dolgin
Chief Economist, CIS
dmitry.dolgin@ing.de

Peter Virovacz
Senior Economist, Hungary
peter.virovacz@ing.com

Valentin Tataru
Chief Economist, Romania
valentin.tataru@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:dmitry.dolgin@ing.de
mailto:peter.virovacz@ing.com
mailto:valentin.tataru@ing.com
https://www.ing.com

