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Key events in EMEA and Latam next week
Data from Hungary next week is likely to underscore concern about
accelerating inflation, raising further questions about the central
bank's credibility  
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Hungary: Strong headline inflation and dovish central bank
could spur HUF weakening

In Hungary, retail sales are expected to maintain a strong pace of growth due to rising consumer
confidence and higher wages, while industrial production is expected to improve due to last year’s
low base.

The highlight of the week, however, will be the April inflation data - we see this a market mover.
Headline inflation is anticipated to jump to 4.1% year-on-year, whilst core CPI is projected to be 4%
YoY. Along with the National Bank of Hungary’s (still) dovish stance, this could be a good recipe
for further weakening in the forint. The budget release on the same day will likely take a backseat,
but we expect to see a better budgetary situation than a year ago.
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National Bank of Serbia: On hold at 3.0%, dovish bias expected
Despite accelerating inflation, we think the National Bank of Serbia (NBS) will keep the key rate on
hold at 3.0% at the 9 May meeting. Headline inflation was 2.8% in March, the highest since
December 2017, though core inflation remained relatively muted at 1.3%. We believe that March
inflation could mark the top for this year, though we don’t necessarily expect significantly lower
numbers for the months ahead. Given the relatively stable inflation, lower GDP growth- 1Q GDP of
2.3% was below market expectations- and the slower pace of normalisation expected from the
Federal Reserve and European Central Bank, we believe the NBS could strike a dovish tone.   

Czech Republic: Tight labour market, but how long for?
Car production accelerated by 12% month-on-month in March, but high base effects - coupled
with a one-off shutdown at a nuclear power plant - suggest industrial production figures will be
muted on an annual basis. We might even see a growth figure of below 1% YoY. Separately, retail
sales might be affected by the double-digit fall in new car registrations. Excluding cars, retail sales
should be relatively solid - though weaker than in February. The unemployment rate in April
will further fall due to typical seasonal factors, though some industrial companies are signalling a
minor fall in employment due to weaker foreign demand. For now though, the labour market
remains tight. 

EMEA and Latam Economic Calendar
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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