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Key events in developed markets this
week

The spotlight is on the Fed meeting next week in developed markets
but we don't expect any major changes as officials have clearly stated
that negative interest rates are not on the cards

Source: Shutterstock

(¥ US: The Fed isn't ready to go negative
The US focus will be on Wednesday's FOMC meeting.

We do not expect any major new initiatives given the performance of financial markets and the
fact credit continues to flow freely. Moreover, officials have made it clear they have no interest in
negative rates, feeling it could actually impede credit flows, although they have not completely
removed it as an option in the future.

Nonetheless, the outlook for the economy remains uncertain. There are certainly bright spots,
such as mortgage applications and car sales, but social distancing, consumer caution, high
unemployment and political division mean the broader economy is facing many challenges.

As Fed Chair Jerome Powell said last month, “the Fed has lending powers, not spending powers".
So in an environment where there is a collapse in demand with rising unemployment and state
and local governments running out of cash, it requires the Federal government to step in. This
means fiscal policy should carry the burden, potentially supported by a Fed QE strategy that would
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cap government borrowing costs as debt issuance surges. Yield curve targeting is unlikely to be
seriously on the agenda at this FOMC meeting with longer-dated yields remaining low, but it could
certainly emerge in the Autumn.

Data-wise consumer price inflation should continue to ease given the lack of demand in the
economy. The food component is likely to see further price pressures though given the dramatic
switching away from food services towards grocery and the strains this has placed on supply
chains.

We will also have the University of Michigan measure of consumer confidence that should rise
further given the re-openings and rising asset prices.

Developed Markets Economic Calendar

Countr Time Data/event ING Surve Prev.

Japan 0050 104 F GOFP (Annualised, QoQos)
0050 1Q F GOFP deflator - advance (Q) (YoYoe) - 0.3 0.3
0050 Apr CA Balance, adjusted (Yen bn) - - 3423
Germany 0700 Apr Industrial Production (MoMoeny oY o) -7.00-16.0 - -%.25-116
Sweden 0E30 14 Current Account Balance (SEKbR) - 3.8
1100 May MFIB Srnall Business Optimism 32.0 30.9
Jupun D030 Apr Labor cash earnings (Yoyo) - - 0.
Eurozone 1000 10 F G0F (QoQBh" o) -38-32 - -38-32
Germany 0700 Apr Trade Balance (€bn) 15.0 17.4
Global 1000 QECD Publishes Economic Qutlook
uUs 1330 May CPl (MoMBY oY o) 0.0/0.3 D.ovD.2  -DEM03
1330 May CP ex. food and erergy (MoMBY oY o) -D.A3 13 -DA4l4
1300 FOMC Rate Cedisicn (Upper bound) 0.25 0.25 0.25
1330 Powell Holds Post-FOMC Meeting Press Conference
Japan D050 May PP (MoMBY oY o) -i- - -154-23
0050 Apr Core machine orders (MoM9%Y oY) -f- -~ -DA&-07
MNoraay D700 May CPl (MoMB oY ) 0.0/0% -4- D4/0.8
G700 May CPl - ATE (MoM3%Y oY %) -f- -f- 11728
Sweden 1100 Riksbank's Ingves Gives Speech
Japan 0050 2Q BS| - All Industry (QoQ%:) -10.1
D050 2Q BS| - Large manufacturing (QoqQ%:) - - -17.2
Australia D200 Jun CPl expectations (YoY% - - 34
Sweden 0500 May FES Unemployment Rate - - 48
D230 May CPl (MoMEY oY o) D.1-0.5 -~ -D35-04
0230 Mug CFIF (Mol oY 0%) 0.Of-0d - -034-04
1500 Jur P UL of Mich. Sentiment Index 760 75.0 723
Jupun 0S30 Apr FIndustrial production - Prel (MohMAoYos) -i- - -3A-144
Eurczone 1000 Apr Industrial Production (VDA YoY9E) -1%3 - -12.9
Uk 0700 Apr Industrial Production (MolBe) -15.0 - -7
0700 Apr Services Index (Moo -18.0 - -6.2
0700 Apr Monthly GOP (MoMoe) -17.0 - -5.8
Spain D300 May F HICP (MoMBeN oy o) -i- - DO-0%
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