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Key events in developed markets next
week

Data on the labour market, inflation and second quarter GDP as well
as a host of PMI surveys will be the key releases next week, likely
reflecting the impact of economies reopening. Signs of a V-shaped
recovery are emerging in some markets but uncertainty still
dominates

Source: Shutterstock

(¥ US: Uncertain employment prospects, flattening spending
and rising Covid-19 cases

In the immediate wake of the Covid-19 lockdown the US economy lost 22 million jobs, but as the
reopening got underway through May and accelerated in June and July, 9.3 million of those jobs
have since been clawed back. The market is looking for a further 1.5 million jobs to have been
added in August, which would leave employment a net 11.4 million lower than in February.

Unfortunately, we are a little more pessimistic. On the positive front, the Markit PMI numbers
suggest a modest expansion in employment while the Census Bureau has reported that a net
240,000 temporary jobs were created by them for field operations in collating data for the 2020
Census. On the neutral front, the initial claims data has been moving gradually lower, while on the
negative front, data from Homebase - a payroll tracking firm monitoring employment trends of
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around a million people employed in the small business sector - plateaued through July and the
most recent data has suggested jobs have been shed. This was in response to renewed lockdowns
as the number of Covid-19 cases started to rise again and state governors started to worry that
their healthcare systems could struggle to deal with an influx of patients. With many small
businesses forced to close again this has countered much of the more positive newsflow.

As such, we are looking for a more modest payrolls growth figure of 900,000. This means we also
see some upside for the unemployment rate, particularly with uncertainty over the Federal
government unemployment benefit boost likely incentivising some people to start looking for work
more actively. Remember that under the current rules you do not have to be looking for work to
claim unemployment benefits, but you need to do so to be counted as officially unemployed. A
rise in the participation rate would therefore likely mean the unemployment rate remains stable
despite a rise in employment.

This would offer further evidence of a plateauing in the US recovery, a belief that is also supported
by the daily data on credit and debit card transactions produced by www.tracktherecovery.org. It
suggests that the level of spending has largely flatlined since June with the latest consumer
confidence suggesting anxiety over rising Covid cases, the cuts to unemployment benefit
payments and worries about employment prospects. We will also be watching the ISM reports to
see how medium and large size firms are coping, but given they are currently under less constraint
than small businesses, they should continue to tell a positive story.

Developed Markets Economic Calendar
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0050 Jul P Industrial production - Prel (MoMrYoY3) 14/-214
0050 Jul Retail trade (MoM/YoYSe) -17
0600 Aug Consumer confidence index 217
1300 Aug P CPI {(MoM/YoY%%) -0.4/-03
0300 2Q F GDP (QoQ/YoY%) -12.3/-17.2

0930 Portugal Releases Consumer Price Index Estimate

0800 Aug P HICP (MoM/YoY %) -I-
1100 Portugal Reports Second-Quarter GDP Figures

1100 Portugal Releases Monthly Employment, Unemployment Estimates

1500 Aug ISM Manufacturing

0900 Aug F Markit Manufacturing PMI 517
1000 Jul Unemployment Rate (%) b3
1000 Aug P CPI {(MoM/Yo'Y%%) 0.0/0.2
1000 Aug P Core CPI (YoY%) 09

1500 Kloas Knot Speaks About Economy
0855 Aug Unemployment Change (000's) -

0835 Aug Unemployment Rate (3%) 6.6
0330 Aug F Markit/CIPS Manufacturing PMI 55.3
0530 RBA Cash Rate Target 0.25

0900 Aug DNE/NIMA Manufacturing PMI

1315 Aug ADP Employment Change (000's) 1400
1700 Fed's Mester to Discuss U.5. Outlook and Monetary Policy

1300 U.5. Federal Reserve Releases Beige Book

0050 Aug Monetary base (IPY tr) 585
0230 2Q GDP (QoQ/YoY%)
0700 2Q Current Account Balance (NOKbn) -
1000 Riksbank's Jansson Gives Speech

1330 Jul Trade Balance (US$bn) -52
1500 Aug ISM Mon-manufacturing 57
1730 Fed's Evans Discusses Economy and Monetary Policy

0300 Aug F Markit Services PMI 501
0300 Aug F Markit Composite PMI 516
1000 Jul Retail Sales (MoM/YoY%%) -
0930 Aug F Markit/CIPS Services PMI 60.1
0930 Aug F Markit/CIPS Composite PMI 60.3
0230 Jul Trade balonce (A%mn) 29

0730 Aug Swedbank/Silf Services PMI -
0850 Riksbank's Skingsley Gives Speech

1330 Aug Change in Nonfarm Payrolls {'000s) 500
1330 Aug Unemployment Rate (%) 102
1330 Aug Average Hourly Earnings (MoM/YoY %) 0.0/4.4
1330 Aug Participation Rate 618
0700 Jul New Orders (MoM/ Yo%) 5/-5.7
1330 Aug Net Change in Employment 400
1330 Aug Unemployment Rate (%) 10
0230 Jul Retail sales (MoM3g) 0.7

Source: ING, Bloomberg
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
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does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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