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Key events in developed markets next
week
Next week s jobs report and the personal income and spending numbers
will be the key data points for markets to look out for in the US when
gauging the likelihood of one more rate rise from the Federal Reserve. In
the eurozone, all eyes will be on core inflation as a key factor in
determining the ECB s next move in September
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US: Upcoming data will indicate the likelihood of one more
rate rise

The Federal Reserve's Jackson Hole conference indicated that the September FOMC meeting is
likely to see the Fed funds policy rate range held at 5.25-5.5%. We've also seen signalling that
the Fed could have to hike again later this year, given that the strength in the economy is
leading to doubt that inflation will sustainably return to the 2% target with the stance of
monetary policy as it currently is. The upcoming data will be important in gauging the
likelihood of one more rate rise, which markets currently peg at a 50-50 call.

The jobs report and the personal income and spending numbers will be the key data points for
markets, with the consensus being for a further slowing in the rate of payroll increases but the
unemployment rate remaining very low at just 3.5%. Meanwhile, the income and spending
numbers are likely to show that spending continues to outstrip income growth, with
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households continuing to rely on credit and the running down of savings to fund their lifestyle
spending habits.

We suspect that this means we could see GDP expand at more than a 3% annualised rate in
the third quarter – but with student loan repayments restarting in September and pandemic-
era savings being run down quickly, the fourth quarter number is likely to be substantially
slower. Core inflation is also looking more favourable. We expect the core personal consumer
expenditure deflator to come in at a relatively benign 0.2% month-on-month, and we don't
believe that the Fed will carry through with the oft-threatened final rate hike.

Eurozone: Next week will be all about inflation
For the eurozone, next week will be all about inflation. After August last year saw a huge spike
in energy prices, we expect base effects to cause a drop. The most important reading to look
out for will be core inflation, which remained stubbornly high at 5.5% in July and is currently
being pushed higher by the effects of government subsidies. The question now is whether or
not we'll begin to see some relief here. We expect the largest deceleration of core inflation to
happen later in the year, but the August number will be a key factor in determining the
European Central Bank's decision in September.

Key events in developed markets next week
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purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
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for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.
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