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Key events in developed markets next
week

You'd think we'd be fed up of Brexit by now, but as another week goes
by, there is yet another vote, and we are all over it. UK Prime Minister
Theresa May will have another go at pushing her Brexit deal through
parliament, but it's unlikely she'll be third time lucky. The German

Ifo will also be in focus, the question is, will it point to signs of
recovery?

Source: Shutterstock

(¥ UK: Third time lucky for May's deal? Probably not

After a classic marathon evening of talks at the March European Council meeting, EU leaders have
agreed to extend the two-year Brexit Article 50 negotiating period. The decision, being dubbed a
"flextension", gives the UK two options and piles the pressure on Westminster to agree on a way
forward over the next few weeks. If PM May's Brexit deal passes next week, the EU will grant an
extension that lasts until 22 May - the day before European parliament elections. This would give
the UK time to pass the relevant legislation. If the deal doesn’t pass next week, then the UK will
have until 12 April to decide a way forward.

But will May's deal go through next week? In short, probably not.
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The momentum that seemed to be gathering behind May's deal last weekend appears to have
faded. And, of course, to have a vote in the first place, the Prime Minister needs to find a
'substantial' change to the deal, to satisfy a requirement put forward by Speaker of the House of
Commons John Bercow earlier in the week. If the vote goes through as we expect, lawmakers will
be aware that this might be the last opportunity to vote on May's deal, but we still suspect the
numbers will be nowhere near enough for May to get her deal passed.

Assuming PM May's deal is rejected for the third time, the focus will switch back to this idea of
'indicative votes' - a process where parliament will get its say on alternative Brexit options.

(¥ Federal Reserve: Even more patient

The Federal Reserve has clearly signalled that they will be very patient in their interest rate
deliberations. In fact, they have next to no appetite to change monetary policy this year
meaning the upcoming data is unlikely to have a massive impact on financial markets, even if we
get some surprises. 4Q GDP may be modestly revised lower because of delayed data due to the
government shutdown, but any move will be marginal. Of more interest will be what happens to
the trade balance in January.

It deteriorated sharply towards the end of the year, which we think was largely due to US firms
ramping up imports from China ahead of anticipated tariff increases in January. The tariffs were
subsequently delayed, but businesses could not have known that and given the time it takes to
ship products across the Pacific we suspect they'd ordered far fewer imports for January. This
should show up to some extent in this week’s report, but we think data for February may see even
more shrinkage in the deficit. Meanwhile, consumer confidence should be firm thanks to the strong
jobs market and rising pay while homes sales should be supported by falling mortgage rates.

(¥ Eurozone: All eyes on Brexit as no-deal scenario edges closer

For the eurozone - and especially countries like Ireland, Netherlands and Belgium, all eyes will be
on Brexit developments. In a no-deal scenario, these countries are expected to experience a
material impact.

In terms of data, inflation figures are out on Friday. Expect one more month with a stable energy
contribution before the energy component drops more significantly again. Core inflation seems
dependent on business confidence. Right now, higher wages are being absorbed through business
margins amid high levels of uncertainty about global economic developments.

(v Germany: Will Ifo's point towards economic recovery?

The most important data release next week will be the Ifo index. Some forward-looking indicators
for global activity have started to pick up again and the German ZEW also showed signs of
stabilisation. A rebound of the Ifo index would support our view of a gradual recovery of the
German economy in the first half of the year.

(¥ Canada: Different month, similar story

The late-2018 oil price decline inevitably weighed on growth figures in December (-0.1% MoM), and
the seventh consecutive monthly decline for the construction sector was a true reinforcement that
the housing market slowdown is well underway. We aren't expecting any upside surprise in the
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latter for January - given the real estate sector is materially weak. And although global oil prices
were poised somewhat for a recovery at the start of the year, due to lagged effects, average
gasoline prices were still down in January.

The positive news is that manufacturing sales recovered in January (+1% MoM) after three weak
months. However, given that the decline in December retail sales was largely due to a drop in
gasoline sales (which was largely a function of lower gasoline prices), we can't see January
offering much respite, which is why we anticipate no economic growth in January.

Developed Markets Economic Calendar
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Time Data/event
Monday 25 March

Countr

us
Japan 0430 Jan All Industry Activity Index (MoM%)
0630 BOJ Harada Speaks at DIR Conference
2350 BOJ Summary of Opinions

2350 Feb PPI Services (YoY%)

0900 Mar IFO Business Climate

0900 Mar IFO Expectations

0900 Mar IFO Current Assessment

Germany

0145 Fed's Evans Speaks in Hong Kong (0145) & (0500)
1000 Fed's Harker Speaks in London on Economic Outlook

ING Surve

98.8
95.0
103.0

Australia
Portugal

Austrdlia
Sweden
Netherlands 0530 4Q F GDP (QoQ%)

Wednesday 27 March

S

2030 RBA's Ellis Speaks in Sydney
0845 Bank of Portugal, IMF Conference on Reform and Growth
1100 Portugal Releases House Price Index

Tuesday 26 March
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Prev.

- 11
= 98.5

- Fed's Rosengren Speaks (0030) & Evan's in Q&A (1030) in Hong Kong

1200 Fed's Harker Speaks in Frankfurt on Economic Outlook
1400 Mar Consumer Confidence 133.0
2300 RBA's Kentin Sydney Panel

0830 Riksbank Business Survey March

1230 Jan Trade Balance (US$bn) -55.0
1600 Revisions: Industrial Production and Capacity Utilization

Eurozone N ECB's Draghi (0800) & Praet (0845) Speak in Frankfurt
- ECB's de Guindos (1045) & Mersch (1330) Speak in Frankfurt
New Zealand 0100 RBNZ OCR Decision 1.75
2100 N.Z. Government 8-Month Financial Statements
Norway 0700 Jan Unemployment Rate AKU -
Sweden 0800 Mar Economic Tendency Indicator 102.0
0830 Feb Household Lending (YoY%) -
1700 Riksbank's Ingves Speaks

1230 4QT GDP (QoQ Annualised %)
1330 Fed's Clarida Speaks at Bank of France Conference in Pqns
2120 Fed's Bullard Speaks at Madison, Wisconsin

Japan 2350 Feb P Industrial Production P (MoM/YoY%) -2.2/-0.2
2350 Feb Retail Trade (MoM, SA/YoY%) -/0.5
2350 Feb Jobless Rate (YoY%) 2:5
Eurozone 0900 Feb M3 Money Supply (YoY%) 3.7
1000 Mar Economic Confidence 106.4
Germany 1300 Mar P CPI (MoM/YoY%) 0.3/1.4
Spain 0800 Mar P HICP (MoM/YoY%) -[-
Norway 0700 Feb Credit Indicator (YoY%) -
Sweden 0830 Feb Retdil Sales (Ex. Fuel, YoY%)
Switzerland 1700 SNB's Maechler Speaks in Zurich
| Friday 29 March
1230 Core PCE Inflation (MoM/YoY%) 0.2/1.9
1400 Mar F U. of Mich. Sentiment Index 97.8
1645 Fed's Quarles Speaks in New York
Eurozone 1000 Mar A Core CPI (YoY%) Adl
1000 Mar Flash CPI (YoY%) 1.5
Germany 0855 Mar Unemployment Change (000's) .
0855 Mar Unemployment Rate (%) 5.0
UK 0930 4Q F GDP (QoQ/YoY%) 0.2/1.3
Italy 1000 Mar P HICP (YoY%) 1.1
- Bank of Italy to Release 4Q Credit Conditions and Risk
Canada 1230 Jan GDP (MoM/YoY%) 0.0/1.3
Norway 0700 Feb Retdil Sales (Ex. Motor Vehicles, SA, MoM%) -

0900 Mar Unemployment Rate -

Source: ING, Bloomberg

Click here to download a printer-friendly version of this table
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131.4

GO0

- 1.75

- 3.7
- 1024
- 5.4

Portugal Portugal Releases Year-to-Date Budget Report
Thursday 28 March

-/- -3.4/0.3
-/- -2.3/0.6
- 2.5
- 3.8
= 1061
-/- 0.4/1.5
-/- 0.2/1.1
- 5 6

- 0.2/1.9
97.4 97.8
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