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Key events in developed markets next
week

Further 2Q GDP releases next week will reveal the extent of the
damage from the last few months. The second stage of recovery is
now underway so don't expect continuation of the rapid rebound

Source: Shutterstock

(¥ US: Consumer and manufacturing sectors to stall after the
reopening rebound

After the initial bounce in activity in the wake of the reopening of the economy, we are now in the
second phase of the recovery where underlying economic fundamentals matter much more. In
the case of the US, the second spike in Covid-19 cases led to many states scaling back their
reopening strategies and the combination of renewed health and economic concerns pushed
confidence lower in July. We expect it to stay subdued in August, especially with employment
growth showing signs of stalling and incomes being squeezed for millions of people due to the
$600/week Federal unemployment benefit boost having ended. It is being replaced by a new $400
payment, but even so the combination of weaker confidence, employment and incomes means
that the consumer sector is going to struggle to maintain its recent run of strong performance.

Meanwhile, durable goods orders should continue to post a solid growth rate on the reopening
story. Like the consumer sector, gains after the July report will be tougher to come by with leading
surveys for August already indicating a slowing in the pace of manufacturing activity.
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(¥ Canada: Slow recovery expected

Canada will likely post a record plunge in GDP of around 40% annualised for 2Q. Following the
already announced 1Q contraction this would bring the peak-to-trough fall in Canadian GDP in the
first half of 2020 to 13.8% - more than the US's 10.6% decline, but nowhere near as bad as the
20%+ falls experienced by the UK and Spain. Monthly data is now pointing to growth, but with
Canada dependent much more on commodities and trade than the US it is likely to experience a
slower rebound versus its economically larger neighbour.

(¥ Bank of England speakers in focus as negative rates debate
rages on

With unemployment set to rise over the remainder of the year, there's going to be growing
pressure on policymakers in the UK to increase support. How the Chancellor responds as the Job
Retention scheme (furlough) is unwound will be particularly key. But the Bank of England is also
increasingly likely to add stimulus - and the bigger question is whether a new package of support
will include negative rates.

We think it's fair to say the Bank is still on the fence on this one. There was a detailed box in the
latest Monetary Policy Report that went into some of the evidence on how negative rates affect
bank lending - but policymakers were careful not to formally lean in one direction or another. The
policy remains 'in the toolbox' according to Governor Andrew Bailey, and we'll be listening out for
any further hints when he and Chief Economist Andy Haldane speak next week.

At the moment, we think QE will remain the preferred avenue of stimulus with a further expansion
likely in November. Policymakers might also opt to initially move to a negative rate on the bank's
targeted lending schemes, while keeping Bank rate at or above zero.

Developed Markets Economic Calendar
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Countr Time Data/event ING Surve Prev.

1500 Aug Consumer Confidence
2025 Fed's Daly Takes Part in a Panel on Inequity and Covid-19
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Australia 0230 ABS Australia Preliminary July Merchandise Trade
Germany 0700 20 F GDP (QoQ/YoY%) -10.1/-11.7
0500 Aug IFO Business Climate 92.0
0500 Aug IFO Expectations 58.0
0500 Aug IFO Current Assessment 875
Norway 0700 Jun GDP Mainland (MoM3&)
1330 Jul P Durable Goods Orders (MoM3&) 45
1330 Jul P Durable Goods Orders (ex. Transport, MoM3%) 33
Eurczone 1230 ECB's Schnabel Participates in Online Discussion
UK 1700 BOE's Haldane speaks in Edinburgh.
Norway 0700 Jun Unemployment Rote AKU -
Portugal - Portugal Releases Year-to-Date Budget Report

Thursday 27 August

1330 20 5 GDP (QoQ Annualised %) -329

- Kansas Gty Fed Holds Annual Policy Symposium

Japan 0530 Jun All industry activity index (MoM3) -
Eurczone 0500 Jul M3 Money Supply (Yo%) -

France 0745 Survey of Industrial Investment
Norway 0700 Jul Retail Sales (Ex. Motor Vehicles, SA, MoM3b) -

- Norway Wealth Fund Finoncial Research Conference
Sweden 0800 Aug Economic Tendency Indicator -
0830 Jul Household Lending (YoY9g) -
0230 Jul Retail sales (Ex. Fuel, MoM/Y oY %) -
Switzerland 0645 20 GDP (QoQ/YoY%)

-325

-329

-35
52

57

834

51
117/350
-2.6/-13

Friday 28 August

1500 Aug F U. of Mich. Sentiment Index 728
- Kansas Gty Fed Holds Annual Policy Symposium
Eurozone 1000 Aug Economic Confidence -
UK 1405 BOE Governor Bailey speaks.

Canada 1330 Jun GDP (MoM/YoY9%) -~
1330 20 GDP (Annualised, QoQ%) -40.0

Norway 0300 Aug Unemployment Rate -
Sweden 0830 20 GDP (QoQ%%e) -86

Source: ING, Bloomberg
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This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),

as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
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possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BRO00341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.
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