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Key events in developed markets next
week
The advance release of 2Q18 GDP will be the big release from the US
next week while German PMIs and Ifo might shed some light on the
possible confidence impact from latest trade tensions. The ECB
meeting should almost be a non-event except for the central bank's
economic outlook 

Source: Shutterstock

What trade worries?
The big release from the US next week will be the advance release of 2Q18 GDP. Based on high-
frequency data, we think we could see growth rebound to an annualised rate of 4% after a
weather-depressed 2% figure for 1Q18. This would be the strongest rate of growth since the third
quarter of 2014. 

Consumer spending should rebound sharply, while business surveys suggest that investment
growth remains strong despite intensifying trade war worries. We also look for inventory building
to make a positive contribution to overall GDP growth.

This outcome, coupled with strong jobs growth data and positive sentiment surveys, offers support
to our view that the US can grow 3% this year as a whole. With headline inflation close to 3% and
the Federal Reserve continuing to talk of “gradual” policy tightening we look for a rate hike in 3Q
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and another in 4Q with two more likely in 2019. Nonetheless, this is contingent on trade fears
gradually easing after the mid-term elections in November 2018. If they don’t, then escalating
tensions could have ramifications for capex and hiring in the US, which may lead the Fed to take a
more cautious approach to policy tightening.

The ECB could be in a predicament in light of next week's
sentiment indicators

Next week’s PMIs and the German Ifo should shed some light on the possible confidence impact
from latest trade tensions. Up till now, hard economic data has been close to zero, but a negative
sentiment loop cannot be excluded. 

A renewed weakening of sentiment indicators at a time of stabilising and positively surprising hard
data out of the Eurozone would also bring the ECB new headaches. Except for the ECB’s take on the
economic outlook, next week’s ECB meeting should almost be a non-event. 

ECB president Mario Draghi will probably try to downplay recent market talks about operation twist
or first rate hikes in summer 2019, stressing that a non-active summer of 2019 is possible.

Developed Markets Economic Calendar
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Click here to download a printer-friendly version of this table

https://think.ing.com/uploads/reports/1907DMCal.pdf
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purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:james.knightley@ing.com
mailto:carsten.brzeski@ing.de
https://www.ing.com

