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Key events in developed markets next
week
The Fed meeting is the highlight next week, and while we don’t expect
much action at this stage, we should see more insights into the
inflation situation. Also, look out for Eurozone industrial production,
Germany and UK CPI, as well as a Norges Bank meeting
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US: Fed to give more inflation insights but no QE tapering
yet, and watch for retail/industry data

The upcoming week will be dominated by the Federal Reserve policy meeting. No changes are
expected, but we will be getting updated forecasts. It will be interesting to see if there are any
signs of cracks in the Fed’s stance that elevated inflation readings are “transitory”.

With headline inflation at a 13 year high and core inflation at a near 30 year high, we suspect they
will be a little more balanced on their assessment, especially given evidence that labour costs are
starting to pick up and inflation expectations series are also clearly on the rise.

Nonetheless, the disappointing jobs numbers are likely to mean the Fed continues to believe it is
too early to discuss QE tapering. Some Fed officials are tentatively moving in this direction. Still, it is
likely to take another couple of months of strong activity, elevated inflation and rising
employment costs for it to actually happen.
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We think the Federal Reserve’s Jackson Hole conference in late August will fire the starting gun.
This will be formally acknowledged at the September FOMC (the next forecast update from the
Fed) with a QE tapering announcement at the December FOMC.

In terms of the data, we will be closely following retail sales and industrial production. The former
could print a negative number given the slowdown in auto sales after a strong run. Vehicle prices
are surging, and output is lacking, given automaker supply chain issues.

Outside of autos, the spending numbers should remain firm given healthy confidence, strong
income growth and rising employment. However, people are increasingly moving away from
buying physical things and instead are spending a greater proportion on services, such as travel,
hotels and entertainment, which are not included within retail sales.

Industrial production should be firmly based on surveys such as the ISM report. New orders are
strong, and the backlog of orders are at record highs. The question is, can the supply capacity of
the economy meet that demand given current supply chain bottlenecks and labour market issues?
Consequently, we expect this to translate into higher prices, which will be highlighted by rising
producer price inflation.

Developed Markets Economic Calendar

Source: ING, Refinitiv



THINK economic and financial analysis

Article | 11 June 2021 3

Author

James Knightley
Chief International Economist
james.knightley@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

mailto:james.knightley@ing.com
http://www.ing.com

