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Key events in developed markets next
week
Both the Federal Reserve and the Bank of England are on course for
further rate hikes, whilst key GDP and CPI releases across developed
markets dominate next week’s economic calendar

We expect a decent
bounce-back in UK
retail sales after
December’s fairly
shocking decline

US: Markets continue to price in more rate hikes
Financial markets are now fully pricing in six rate hikes from the Federal Reserve following the very
strong jobs data for January and the fact inflation is at a 40-year high. Fed funds futures contracts
imply a better than evens chance of a 50bp hike, with St Louis Fed President James Bullard
seemingly on board. Other officials are more cautious though. What can interest rate increases do
when inflation is primarily the result of labour market shortages, supply chain strains and
production bottlenecks? However, taking some of the strength out of the economy can allow a
better demand-supply balance. We will be closely following the Fed commentary over the coming
weeks to see how balance of thought is shifting within the Federal Open Market Committee.

Of course, the data could yet have an influence. The highlights next week will be retail sales and
industrial production. Retail sales have been soft in recent months, but auto sales jumped in
January and should ensure a decent overall gain. However, outside of this component sales
growth is likely to be softer given that the Omicron variant clearly had a detrimental impact on
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consumer behaviour with a notable drop-off in restaurant dining, air passenger numbers, and
mobility in areas of retail and recreation. Should sales come in softer than hoped it could reignite
fears of a potential flat to even negative 1Q GDP reading. Industrial production should be OK, with
the cold January set to boost utility output as people tried to heat their homes. The ISM survey
also points to ongoing growth.
 

Busy UK data week to keep Bank of England on course for
more rate hikes

The Bank of England appears on track to hike interest rates at both the March and May meetings,
and there’s not much in next week’s data calendar that’s likely to alter that timeline. 

We expect another notch lower in the unemployment rate, which now sits virtually where it was
pre-virus – albeit beneath the surface employment is still some way below, while the number of
working-age people who have left the labour market has risen. Elsewhere, the consensus for UK
inflation looks a touch high, and in fact we expect headline CPI to tick slightly lower. However, this
is only a temporary blip. Inflation is set to peak close to 7% in April when the electricity price hike
comes through. 

Finally, we expect a decent bounce-back in retail sales after December’s fairly shocking decline. At
the time that appeared to be partly the consequence of people shifting Christmas shopping into
October and November relative to past years. Still, the outlook for retail looks difficult this year
amid the rising cost of living and an ongoing rotation away from goods spending towards services.
 

Developed Markets Economic Calendar



THINK economic and financial analysis

Article | 11 February 2022 3

Source: Refinitiv, ING, *GMT

Author

James Knightley
Chief International Economist, US
james.knightley@ing.com

James Smith
Developed Markets Economist, UK
james.smith@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose

mailto:james.knightley@ing.com
mailto:james.smith@ing.com


THINK economic and financial analysis

Article | 11 February 2022 4

possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

https://www.ing.com

