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Key events in developed markets next
week
How strong will the slowdown of the German economy be? Will the US
keep up the positive growth momentum? 

Source: Shutterstock

US to keep up positive growth momentum
In the US the main data releases to watch will be retail sales and industrial production. With
regards the former, bad weather played a part in negative January and February readings, which
were always going to struggle after the post hurricane spending splurge seen in 4Q. March saw a
rebound and we look for the positive momentum to continue to April as tax cuts and a strong jobs
market buoy confidence and spending.

Gasoline station sales will contribute positively due to price rises while autos will be a drag given
volume numbers already released – again a payback from the post hurricane surge. Industrial
production should also be firm with oil and gas output stimulated by price gains while
manufacturing surveys report strong order books, which should keep production firm. As such the
strong growth story remains intact and with inflation creeping higher we are sticking to our view of
three further rate hikes in 2018.
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UK wage growth in focus as Bank of England mulls summer rate
rise
We are inclined to think the market reaction to the May Bank of England meeting was a little
extreme. The Bank was surprisingly adamant that it believed the first quarter slowdown to be
temporary (albeit policymakers appear to be a little more wary about the household story), and it
remains confident that wage growth is on the right track. BoE Agents have indicated that business
contacts are increasingly having to boost pay, perhaps at the fastest rate since the crisis, and we
should get further evidence of this next week. With regular pay growth set to remain at a near-
three year high, we think markets may be underestimating the chances of a rate hike this year –
and we maintain that August is probably the most likely opportunity.

Economic slowdown in Germany
Tuesday will be the big GDP Day for the entire Eurozone, with the Eurostat release of all first
quarter GDP data. While the first estimate for the entire Eurozone already showed a growth
slowdown previously, German data is still a black box. All available monthly data points to a
slowdown of the German economy, the only question being how strong or mild will it be.

Norwegian GDP and Swedish housing
In Norway, 1Q18 GDP data on Wednesday is the key event next week. We expect 0.5% QoQ
growth, slightly weaker than 4Q17. This would be also be a touch below Norges Bank’s forecast of
0.6%, which could increase uncertainty about the central bank’s plan to raise interest rates in
September.

In Sweden, house price data for April on Thursday will be closely watched to see whether the
housing market continues to stabilize.

Developed Markets Economic Calendar



THINK economic and financial analysis

Article | 10 May 2018 3



THINK economic and financial analysis

Article | 10 May 2018 4

Source: ING, Bloomberg

Click here to download a printer-friendly version of this table

Authors

James Knightley
Chief International Economist
james.knightley@ing.com

James Smith
Developed Markets Economist
james.smith@ing.com

Carsten Brzeski
Global Head of Macro
carsten.brzeski@ing.de

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for information
purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms part of ING Group
(being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the publication is not an
investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to purchase or sell any financial
instrument. Reasonable care has been taken to ensure that this publication is not untrue or misleading when published, but ING
does not represent that it is accurate or complete. ING does not accept any liability for any direct, indirect or consequential loss
arising from any use of this publication. Unless otherwise stated, any views, forecasts, or estimates are solely those of the author(s),
as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any person
for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the Dutch Central
Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority for the Financial
Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In the United Kingdom
this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V., London Branch is authorised by
the Prudential Regulation Authority and is subject to regulation by the Financial Conduct Authority and limited regulation by the
Prudential Regulation Authority. ING Bank N.V., London branch is registered in England (Registration number BR000341) at 8-10
Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this report or effect transactions in any security
discussed herein should contact ING Financial Markets LLC, which is a member of the NYSE, FINRA and SIPC and part of ING, and
which has accepted responsibility for the distribution of this report in the United States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit http://www.ing.com.

https://think.ing.com/uploads/reports/1005DMCal.pdf
mailto:james.knightley@ing.com
mailto:james.smith@ing.com
mailto:carsten.brzeski@ing.de
http://www.ing.com

