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Key events in developed markets next
week
Next week is likely to confirm market expectations for US rates are
slightly overblown, ongoing Brexit uncertainty will carry on hurting the
UK economy and sluggish eurozone industrial production doesn’t look
like it is coming out of this phase anytime soon

Source: Shutterstock

Focus on trade war as Fed rate cut expectations build
The clock is slowly counting down to the G20 meeting in Japan, where President Trump has
said he will make his decision on whether to press ahead with additional tariffs on Chinese
goods. Fears of further action have pushed markets to price in over four rate cuts by the end of
2020. While we think these expectations may be slightly overblown, we see risks facing the US
economy are clearly building.

For the time being though, the economic fundamentals look fairly solid. Consumer spending is
likely to rebound strongly after a more subdued April, given the tight jobs market and
mounting wage pressures. Inflation looks set to dip back slightly below target following the
modest decline in gasoline pump prices over the past month.
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UK leadership contest officially gets underway
The first stage of the Conservative leadership contest will get underway in earnest next week,
with the wide field of candidates set to argue their case at a series of hustings events. Reports
suggest that the candidates will begin to be whittled down from late next week in a series of
votes, with a view to getting down to the final two in a couple of weeks’ time.

All the while, the economy is continuing to take the hit from the ongoing uncertainty. April
GDP is likely to be more or less flat, dragged lower by a fall in production (which is slowing as
firms grapple with what to do about elevated inventory levels). Similarly, jobs growth is likely
to remain fairly sluggish, although recent PMI surveys have hinted that the temporary dip in
uncertainty may be helping to unfreeze some hiring decisions. The key thing for the Bank of
England though is wage growth. While likely to be a touch lower in next week’s report, it is still
close to post-crisis highs. We don’t expect a BoE rate hike this year, but this latter point on cost
pressures has led to some hawkish comments from policymakers. This suggests a November
move can’t be 100% ruled out just yet.

Eurozone industry - things don't seem to be changing
Eurozone industrial production has been sluggish for quite some time now and it doesn’t look
like this will change anytime soon. The downward trend is unlikely to have been broken in April
as activity surveys have remained subdued and German production data also came in very
negatively.

Developed Markets Economic Calendar



THINK economic and financial analysis

Article | 7 June 2019 3

Source: ING, Bloomberg

Click here to download a printer-friendly version of this table

https://think.ing.com/uploads/reports/0606DMCal.pdf


THINK economic and financial analysis

Article | 7 June 2019 4

Author

James Smith
Developed Markets Economist, UK
james.smith@ing.com

Bert Colijn
Chief Economist, Netherlands
bert.colijn@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:james.smith@ing.com
mailto:bert.colijn@ing.com
https://www.ing.com

